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REF ID:A66684 



The United States has acquired full rights of Hagelin 
patent Mo* 2089603 from both Hagelin hinself and the Hagolin 
Cryptographic Coo^anyi which had an exclusive license of 
«ald patent for nanufaeturlng purposes* 






The United States has granted to Hagelin a royalty- 
free license to oanufacturo the machines disclosed In ^ 

patent Mo* 2247170 under claims of patent Mo* 2O89603 * , 

j. . 

Frco Hagelin^ the Uzilted States also has a royalty-free 
license without limitation as to time to rights under 
patent application Ho* 701404j Improvemonts on patent No* 2039603 
and patent Ho. 2247170 and l^rovemente thereon. 

-m- 

Patent application Ho* 2^286f copy of sMlch le enclosed. 

Is not referred to dlreotly In any of the Hagelin agreements but 
if same la an iuprovement on patents 2O896O3# 2247170 or 
patent application 701404* the United States has a royalty- 
free license without limitation as to tlms In regard to all 
patent rl^ts of dlscloauroa setforth in said patent application 
266286 * 

HISTORY 

# 

The United State e in an agreement with Hagelin, the Hagelin 
Cryptographic Cocqpany and Smith-Corona T^ewrltlng CoRipany has 
acquired the rights referred^ to above in an agreement whereby the 
United States Ckjvornment dic^ot pay any more money to Hagelin than 
the contract price of cryptographic machines made by said Hagelin 
Corapai\y, of which the Smith-Corona vypewritj||)i{/C mpany was a sub- 
Cv ntraetor* 

In eo many words, t;he U^ted States by means of said contract 
acquired the foreeald patent rights without any direct payment of 
money for same* Tnls was done because of financial manipulations 
betvfsen the United States Qovomment, Hagelin intereete and the 
Swedish Government ^^Hheraby, It was of greater benefit to Hagelin 
to reoelve money m a capital asset rather than royalties, llie only 
loser In this peculiar deal was the Swedish government as they do tax 
royalties but do not tax capital gains (Hagelin being a Swedish subject) • 

The Government contract for cryptographic machines referred to 
above amounted to about ^000,000* 
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A No dat* 

Bagelln grants to IMted States full rights of Patent No. 
2^069,603, (M->209) subjeot to existing license to the Hagelin 
Cf7I>togra]fdi Company. 

B 26 September 1942 

Hagelin Cryptograi^ Gcnpan^ grants to the United States 
their rights under license of Patent No. 2,0S9.603, therefore, 
united States near has full rights of Patent No. 2,0S9>6Q3. Noir in 
U.S* (Sonremment, 

C 26 September 1942 

Hagelin grants to United States a royaltgr free license 
tflthout limitation as to time Patent Application No. 701,404. 

Also Intent No. 2,069,6Q3 improrements. Also rojifaltj free license 
without limitation as to time of Patent No. 2,247,170, 24 June 1941* 

D 26 September 1942 

IMlted States grants to Hagelin a royaltjr free license to, 

under claims of Patent No. 2,0S9,603, manufacture machines under ~ > 
Patent No. 2,247,170 for a life of letters patent. ^ 



S 26 September I942 

Hagelin Czyptograph Company holding an exclusive license 
under Patent No. 2,247,170 grants to the United States a non- 
exclusive rcyaltcjr free license for tiie term of letters patent. 

F 26 September 1942 

Hagelin grante to the United States rojalt7 free non- 
exclusive license Patent No. 2,247,170. 



r 



Hagelin grants to the lAiited States a time-limited 
rofaltgr free non-exolusive license to U.S. Patent AprJloaticm Serial 
No. 2S6,2S6. 
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Procurement Authorities 
(noc Bote "B" Pelow) 



PROcuitSfiiarr disthict 

0000 .Tissahickon Avenue 



Philadelphia, Pennsylvania 



Q )rtt ttHo. ff 2124- 80-6396 
Fl.ee No. 151C0-PIIIIA-43 
0C30-0P-42>4361 
0330-3P-42-U-12 
0:.30-0P-42-5:-540 



0-3£i0-DP-43-::-1014 

(C-464) 

fNavy Oept. Order 0972) 
(>f 04 4595-42) (Tel.) 



L. C* Smith and Corona TypeA'riters, Inc. Dated September 26, 1942 

rroton. New York 



Vo Li-iuidated Danas^ss (HC) 

'j^rriolos 25 to 30 incl.) 

Arriole 2u. - Artioloa and Supplies Called For - The contractor shall 
^'urnish and deliver to the Governiient all oT hhe follov/in^: 



Ctock No. 




1009 
^ ia) 



(IB) 



Sovor.t'j&n thousand one hundred three (17,103) each 
Converter ;'-209-A, (USA 6.60) complete -ith canvas 
curryin-' case, tools, paper tape and .lejsage clips; 
per Oi'nal Corps Tentative Specification No. 72-3.3 
autocl 10-3-41, except as amended by Notes a, B and 

Z set forth below, -S 469*00 oach... $1,130,107.00 

Thirty-four thousand eight hundred twenty-six (34,826) 
each Convertor 7.T-209-5, conplote with canvas carry- 
in-; case, tools, paper tape A71.1 •••*' ssage clips ; per 
Ci.^nal Corps Tentative Specification No. 72-33 dated 
10-2<'>-41 with Tentative A-'send.r.ent No. 1 dated 5-4-42, 
exce;it us amended by Notes A, B and C set forth 
below as follows: 




1C 



• 2 



t 



USA 3. CO - Thirty-four thousand seven hundred 

(34,700) each, -'K $69,00 each 2,394,300.00 

L.L 6.60 - One hundred twentv-slx (126) each, 

. $69.00 each. 8,694.00 

Twenty thousand (20,000) each Na*. y Type C3P-1500 Squip- 
ment (Converter i!-209)j (USA 6.60) per Signal Corps 
Oi'>ocificatlon No. 72-33 -ith Tentative Aiiienh-ient No. 

2 dut:Kl C-28-42, except as anenJod by Notes A, B, C 

and J set forth below, .S $69.00 each 1,330,000.00 

One hunirci five thousand five hundred eighty- two 
(105,532) each Instruction Bosk for Converter :j-209- 
( )S por model approvel by Office of the Chief Signal 
Officer, as follows: 

US - 0ns iiundred five thousand tnree hundred 

thirty (105,330) each -.2 $.33 each 

DA - T-^o hundred fifty- two (252) each It $.33 each.... 
for;. AND 



Fa -30 3-A of Contract No. .i2124-sc-8396 



34,753.90 

83.16 

$4,997,943.0$ 



L* C> Smith and Corona Tyoe/rritors , liKEF ID : A6668®i”-traot No, 9t^i24-9o-8396 . 
Croton, New York ; F. >>No. 15166-PHILA-43 

Article 25, - Articles and Supplies Called For - (Continued) 

Stock No, ^ . 



6 



4 




oA 



58 



3R0UGIfF FORTITAPJ} ,'iii (4,997,943.06 

Five (5) each Manuscript of Technical Manual for 
Converter K-209-( ); per Signal Corps Tentative 

Specification No. 71-1371, ® #.60 each B.OO 



Three thousand four hundred fifty- two (3,452) 
each Accessories Group, consisting of the following: 

1 set Tools, less ink pads and oil; per 
Paragraph E-6 of Signal Corps Tentative 
Specification No. 72-33 dated 10-20-41. 

1 each 'lanistop, with snaps; per Paragraph 
D-le of Signal Corps Tentative Specifica- 
tion No, 72-38 dated 10-20-41. 

1 set Safety Catches; per Signal Corps Draw- 
ings SC-D-2331-F, SC-D-2332-G, SC-D-2383-E, 
JC-D-2334-F and CC-D-2335-F. 

40 each Message Clips; per Signal Corps Draw- 
ing SC-D-6590-C and Paragraph E-5d of Signal 
Corps Tentative Specification No. 72-38 
dated 10-20-41. 



as follows; 



UCA S.60 - Three thousand four hundred forty-siv 

(o,446) each ® #2.50 each 8,615.00 



LL S."0 - Six (6) each it #2.50 each 15.00 

One hundred sixty-three (163) each Maintenance Parts 
Group (USA 6.60) complete; to include one of each 

conponent of Converter M-209-A, 3 #150,00 each 24,450.00 



Three hundred f 
Group, 



orty-ci?ht (343) each Maintenance Parts 
to c</' of each corsipeJnent .‘f Con’ 



M-209-3, a- follows; 



■-•rter 



USA 6.60 - Three hundred forty-seven (347) 

each @ #100.00 each 34,700.00 



LL 6.60 - One (1) each 3 #100.00 each 100.00 

FORHABD .#5,065,826.06 
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jlj* u* aiuJLvn ema Corona Typewrxboraa inc. • Contract: No* ^ T2124 »sor8 39S .'*? 
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:tock Ko* 



8A 



'33 




Article 25. - Articles and Supplies Called For- (Continued) 



BROUC»UT f (H/i'AfO) ' ^ : .Id^OeS, 826 .06 

One (1) each Ifaintenance Parts Group (USA 6.60). 
aiditisnal, for Converted H-209-A; to Inoluie the 
follov/iug Itcns: 



^a) 975 each Ratchet and Ratchot Spring 

for pin wheel, e $.08 each '. ..t ■ 78.24 

^o) 5.749 each Set of Springs (25 springs 

;)er set). S |.92 each.,... 3.449.08 

^c) 163 each Alphabet I'/heel Assembly.- 

S $:4.42 each 720.46. " 

(d) 16.310 each Oram Ears 3 t.20 each.... 3.262.00 

(e) 32.620 each Lugs for drum bars. 

$,14 oach, 4.566.80 



(f) 163 each Printing Hammers. (3 $.24 ea ch 39.12 

Total 



12.115.70 



One (1) each kaintenanoe Parts Group (USA 6. CO), 
additional, for Converter M-209-3; to inoluie the 
following items: 

^a) 2.090 each Ratchet and Hatchet Spring 



for ,oin '.vheol. $.03 each. $ luY.20 

(b) 7.003 each Set of Springs (25 springs 

r-.ft). d $.92 each 6.440.00 

:,?■) 545 each aIp: abet •heel AsscT.bly. 

..4.42 each.. 1.525. 16 



54.32-3 each Urum Ear *A $i>20 each..#.. 6.965.20 

(e) 63.652 each Lugs for JLruia bars. 

.V V.14 each.,.; '9.751.28 

^f ) 543 each Printing Hammer 9 $.24, each. 63.52 

^g) 175,000 each Ink Pal. @ $55.00 per M. 9.625.00 

Total 34.570.36 

FOHVARD $5,112,512.12 
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L. C* Smith and Corona Typewriters, Inc, Contract Ko. '.Y21.24-sc-S396 

■jroton, Ugw York REF ID : 15160-PHILA-43 

Article 25, - Articles arid Supplies Called For - (Continued) 



Stock No. 



7 



8 





BROUGHT FOR^'iARD $5,112,512.12 

Twenty thousand (20,000) each Shoulder Strap, (USA 6.60) 

complete (adjustable 25-inch - 50-inch ), for use with 

Item IC above, S $.45 each 9,000.00 



One (1) each Maintenance Parts Group, (USA G.SO) 
Tor item IC above, consisting of the following 
items : 






(b) 



(c) 

(d) 

(e) 

(f) 

(g) 

(h) 

(i) 



(j) 



2,000 each Set of Tools; includes 
screw driver, tweezer, ink contain- 
er and oil container (ink and oil 
containers empty), ® $.41 each .4 820.00 



200 each Set of Parts, complete 
(includes all parts for complete 
C3P-1500 equipment unassembled), 

. ;i00.G0 each. 20,000.00 

200 each Alphabet iVheel Assembly, 

■i $4.42 each..- 884.00 

200 oach Printing hammer, O v»<S4 each 48.00 

1,200 each Ratchet and Hatchet Spring 

for pin wheel, e $.08 each. 06.00 

4,600 each Set of Springs (23 springs 

per set), Q $.92 each.... 4,232.00 

20.000 each Drum Ears, @ $.20 each... 4,000.00 

40.000 ..-ach Lugs for drum bars, 

d $.14 each:.. 5,600.00 

2.000 each Shoulder Straps, complete, 
(adjustable 25-inch - 50-lnoh), 

'£$.45 each- 900.00 

500 each Catch, safety, for CSP-1500, 

£' $.49 each:. 245.00 



Total 



56,325.00 



TOTAL 



$5,158,337.12 



TERMS: Net 
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CrotoHj New York 
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;lo No 


Item 


lA 




17,103 




AA-1 


Item 


IB 


- 


7,153 


* 


AA-1 






- 


24,257 


- 


AA-2 








3,416 


- 


AA-3 


Item 


1C 


- 


20,000 


- 


AA-3 


Item 4 


a. 


2,240 




AA-1 








1,212 


- 


AA-2 


Item 


5A 




7 




AA-2 








156 


- 


AA-3 


Item 


5B 


- 


73 




AA-1 








244 


- 


AA-2 








31 


- 


AA-3 


I tom 


6A 




AA-1 







;le No. 15160-PHILA-43 



Item GB - (a) 

i^) 

(c) 

(^) 

(e) 

(O 

( 6 ) 



439 - AA-1 
1«463 - AA-2 
1S8 - AA-3 

- 1,470 - AA-1 
4,900 - AA-2 

S30 - AA-3 
73 - A.il-1 
244 - AA-2 
31 — AA-3 

- 7,163 - AA-1 
24,257 - AA-2 

3,416 - AA-3 

- 14,627 - AA-1 
43,756 - AA-2 

6,269 - AA-3 
73 - AA-1 
244 - AA-2 
31 - AA-3 

- 36,750 - AA-1 
122,500 - AA-2 

15,750 - AA-3 



Items 7 and 8 - AA-3 

liOTB A: Reference Signal Corps Specification No. 72-38, the follow- 

ing subsidiary specifications shall be usedi 

1. Signal Corps Specification 6-185G in lieu of 6-185B. 

r'cderal Soccification No. CCC-D-771a wlih Amendment No. 
1 , 

3. Federal Specification No. CCC-T-191a with Amendment 
No. 1 
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L. 0* smith and Corona Typewriters. ID ' Vo. VT2f^4-sa-8396 

Groton. Kefw York ‘ ? So. 15160-]milA-45 





NOTE A: (Continued) 

4. Federal Speoixication No. V-T-276b with Amendment No. 1. 

NOTE B: The requirements of paragraph D-lo of Speoifi cation No. 72-38 

are amended to require that tho weight of the oonrerter shall 
not ezoeed seven (7) pounds in view of the fact that other 
materials will be used in olace of aluminum. 



NOTE G: The six ( 6 ) pin bail pawls (guide arms) of the converter will 

be numbered as follows to indicate the positions In which 
they may be usedt 

a. Arms 1. 5 and 6 will each bear the Numbers 1. 6 and 6 . 

b. Arms 2. 3 and 4 will each bear the Numbers 2. 5 awd 4 , 

NOTE D: Reference Item IC above. Signal Corps Sp?slfloation No. 72-38 

.<ith Tentative Amendment No. 2 date 8-26-42 shall apply 
thereto, except as follows; 



a. Para^raoh B-1 is not applicable and is hereby deleted. 

b. Paragraph D-lh id modified to read as follows: 

"It shall consist of a single unit indicating and 
printing device making a printed record on a 
3 / 8 -inch paper tape, complete with tools and tape." 

c. Paragraph D-3 is not applicable and is hereby deleted. 

d. Paragraph E-ld(l) is modified to read as follows; 

"Each machine shall be furnished witn one roll of 
tape in place." 

e. Paragraph E-le is modified to read as follows; 

"The strap attached to the machine shall be of a 
suitable grade of webbing in accordance with Signal 
Corps Specification 6-186G. The strap shall termin- 
ate in spring swivel snaps small enougk to permit 
the snap to hook into the reoesses in the base of 
the GSP-1600 equipment and shall be adjustable in 
length 2S-inoh » 50-ineh as. measured between swivel 
snaps. If spring swivel snaps cannot be procured, 
spring snaps without swivels may be used as a sub- 
stitute for swivel snaps." 

f . Paragraphs E-5. E-5a. E-5b. E-So and E-5d ><re not 
applicable and are hereby deleted. 

g. Paragraphs E-7. E-7a and E-8 are hereby deleted and 
the following substituted therefor : 

"Nasieplate ; Nameplates mounted on each GSP-1600 
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Lt C. Smith and Cof^j TypO'^riters, Inc. Contract No. iY2124-so-8396 

‘Proton, New York File No. 16160-PHILA-43 

NOTE Di- (Continued) 

u. (Continued) 

equipment shall be the same size, material and mounting 
tts those used on Converter M-209-( ). Data to be 
Inserted by the Contractor on each CSP-1500 equipment 
nameplate shall Include the following; 

CONPIDETJTIAL U. S. NAVY 

CSP-1500 

Registry No...... Contract Date Contract No 

(Name of Contractor) (Address of Contraotor) 

Register Numbers 00001 to 20000 are assigned to the 
subject equipments j numbers shall be insert'^ 
accordingly by the contractor . ” 

h. Paragraph E-9 is modified to read as follows; 

"Before manufacturing the nameplate, the Contractor 
shall submit for approval a facsimile of same to 
the Chief of the Bureau of Ships (Radio Branoh- 
Speolal Applloations Section)." 

it Paragraph G-3 is modified to read as follows; 

"shipments shall be marked with the ?ontraot date. 
Contract Number, designation of the equipment 
(l.e. CSP-1500) and the name and ai'^r'^es of the 
Contractor." 

The word "CONFID'SKTIAL" la not to appear on shipping 
oontainers . 

NOTE El Charge the cost of above materials to the following 
Procurement Authorities; 

All of Items lA. 1B« 2. S> 

At 5A« SB. 6A. 6B - SC-307d-P-120-09-A-0605-23. 

53,732.612 . 12 

All of Items 1C. 7 & 8 - SC-S552-P-129-09-A-0605-23. 

| 1 ;{ 26 . 825 . 00 

NOTE Fi This Formal Contract satlfies any and all obligations assumed 
by the Government by virtue of and under an unnumbered 
Contract dated September 26. 1942 entered into by the Contraot- 
or. the Qoveriunent. Boris Caesar inrilhelm Ragelln and the 
Hagelin Cryptograph Co., a partnership as oontraoting parties. 
This Contract shall further be deemed by bhe contracting parties 
a substitute Contract within the requirements of Articles IV 
and V of said unnumbered Contract. The Contractor is obligated 
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!.• C* Smitih. and Corona i/pe/iriterSf Inc, C^^itract lio. A'21Z4-sc-8S96 

■Iroton, UffA* York File No, 15160-PHIU^-43 

ItOTE F: (Continued) 

by said Contract and arfir.ns such obli,';atiou8 under this 
Contract to supply all the Iteras^ Converters, Articles 
^nd Supplies recited in Contracts 'iV£124-sc-23C, DA-'A'2124- 
sc-428 and !f2124-sc-1190 and under U, S* Navy Letter of 
Intent 3as-73S0(3PC) excepting Item 4, Becorder Tape of 
Contract U*£224-<se-2SO, 



NOTI 




The Contractor a»3rees tliat upon the payment of the con- 
sideration expressed in this Contract, namely the sum of 
^€,153,337*12, that the Government has satisfied any and 
Jill obli^,atiuns for the payvient of monies as set forth in 
Paragraphs 17 (b) uni V (i) of an unnumbered Contract 
dated September 26, 1942 and approved October 2, 1942 by 
direction of the Under Secretary ?f War, between the 
Contractor, the Government and as other parties under tlae 
same instrument, Boris Hagelin of Stockholm, siiveden and 
Hagelin Cryptograph Co., a Gonnectlout partne- .hip, of 
which James ILirke Paulding and Stuart Hedden are sole part- 
ners . 



Material set forth in Appendix "B” of unnumbered Contract 
iated 9-26-42 and not being procured under this Contract: 

10 Preliminary Instruction Books.. 1.00 ea...$ 10.00 

1 Set iU’g's Dwgs S 150.00 perset 150.00 

2,500 Hess Tape @ .03 ea. . 75 .00 

Total, ............ 



POTE H; Tools, dies, jigs and fixtures, title tu ..bi'^h being and 
r'jmaining in the GovernmonL, furnished to the Contractor 
for its use upon and in connection with this Contract are 
listed in Schedule "A" atLacl.ed to Article 31, 



NOTE I : Such Model Squipment as may be required by the Government 

by Par D-2 of Signal Corps Tentative Specification 72-39 
dated 10<-3 -41 and is available from the Signal Corps 
General Devolopment Laboratory, Fort Uo^imouth, Red Bank, 

New Jersey, will be furnished by the Government as Govern- 
ment Furnished Siuipment on the written request of the 
Contractor to the Contracting Officer. 



NOTE J ; Contractor agrees to be bound by the provisions of the 
r<enegotiation Clause attached and made a pert hereof as 
Article 33, which clause incorporates the provisions of 
Section 403 of tdie 6th Supplemental National Defense 
Appropriation Act of 1942 as amended 0'*ti?ber 21, 1942. 

NOTE K: The Contractor further agrees to submit disputes and to 

be governed by the decision of the facts thereof in accord- 
ance with the provisions of Article 34 attached and made 
a part hereof. 
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L* C* Smith, anl Corona '^ypb'.vriterst Inc. Contract No. '.V2124-sc-8396 

■proton. Now York File No. 16160-PKILA-43 

Article 26. - Delivery - The contractor agrees to sub:alt for in- 
dpeotlon at its factor/ she artloleb coverci by Article 25 above, manufactured in 
dtrlot accordance '.rith the specifications as follo-vs: 



Items lA. IP. 
and 1C 



Item 2 

Item 3 
Item 4 

Item 5A 

Item cB 

I -com 6 A 

Item 63 

i terns 7 an>i o 



2.500 


each 


on 


8,000 


each 


on 


6,000 


each 


on 


3.000 


each 


on 


5,429 


each 


on 


o.OOO 


each 


on 


o .000 


each 


on 


5,000 


each 


on 


5,000 


each 


on 


o.OOO 


each 


on 


5,000 


each 


on 


5.000 


each 


on 


5,000 


each 


on 



\bef ore September, SO. 1942 
or before Dcf >ber 31. 1942 

or before November 30. 1942 
or before Deoember 31. 1942 
or before January 31. 1943 
or before February 28. 1943 
or before March 31. 1943 
or before April 30. 1943 
or before May 31. 1943 
or before Jime 50. 1943 
or before July 31. 1943 
or before August 31. 1943 
or before September 30. 1943 



2 each of Item 2 will be delivered concurrently 
and in the same proportion with 1 each of 
Items lA and IB above. 



Deliver/ already made - May 18, 1942 

Concurrently and in the seuae proportion with 
Items lA and IB above. 

Concurrently and in the samo proportion with 
.~em lA above. 

Concurrently and in the same preportiou with 
Item IB above. 

Concurrently and in the same proportion with 
Item lA above. 

Concurrently and in the same proportion with 
•'em Ip above. 

I each of Items 7 and 8 will be delivered oon- 
. •rrently cmd in the same proportion with 
■ ■ “m Ir; B^ove. 



Ai’ticie a7. - Inspection - The factory of the contractor located at 
Jroton. New York, is designated as the place for Inspection and acceptance by the 
government of the articles covered by Article 25 above. 

ItThen these articles are ready for inspection, the contractor urill 
notify the Officer in Charge. Newark Signal Corps Inspection Zone. 309 Washington 
Street. Nevnrk. New Jersey, under whose direction the inspection of the above men- 
tioned articles will be made and with when all correspondence relative to teohnioal 
and inspection matters will be had. All correspondence will be furnished in duplicate. 
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L» C» Snith and Corona ' .ewriters, Inc, >n tract Bo, 321E4-3C-8596 

■Iroton, Bew Yorlc vile Ilo. 15l'60-PniLA-43 

Article 23, - Packing and Shipment - The articles covered by 
Article 25 above .vill be packed in such manner aa to reach destinations in satisfac- 
tory condition. These articles will be furnished f.o,b. contractor's factory, Groton 
New York, and 'will be forwarded on Government 3111s of Lading which will be furnished 
ty the inspection sone. 



Special Packing Clause forms a part of this contract. 

The following notes apply to DA shipments only: 

Tae contractor agrees to supervise the packing of all 
;;aterial for iVar-Ai'd shipments so far as to prevent 
the placement of unauthorized material in the packing 
oases. He will irnintaln accurate records of the per- 
sons performing such packing and such supervising 
vhich will be available for examination by the Government, 



Approximate Displacement and vYeight 
a^ Number of units packed in one container . 
b. Displacement of container (cubic feet) 



6 



o. .I'eight of container and contents (pounds) ITS 



.made as follcws ; 



Aii'TSl raSPBCTIOi; ATP ACCBPTAITJS OF MATERIAL, such shipments will bo 



a. 500 each of Item 2 TO; Signal Property Officer 

.far Dopart.T*ent Message Center 
Room 1115, 'Munitions Building 
..aahington, D, C, 

Marked; ”?or Training Division 

File No, 15160-FHILA-43”. 



b. 15,960 each of Item lA 
.^1,920 each of Item 2 

(2 each packed with eacji of 
Ito.m lA) 

2.000 each of Item lE 

4.000 each of Item 2 

(2 each packed with each of 
Ite.m IB) 

1,224 each of Item 2 
1,731 each of Item 4 
163 each - of Item 5A 
1 each 'of Item 6 a 

c, 13,700 each of Item IP 
37,400 each of Item 2 

(2 each packed with each of 
Item IB) 

935 each of Item 4 



TO: The Co.Tjmanding General 

Philadelphia Signal Depot 
50G0 .Vissahickon Avenue 
Philadelphia, Pennsylvania 
Marked; "File No. 15160-FHIU-43" . 



TO; Signal Supply Officer 

New Cum.berlaLnd Signal Depot 
New Curaberlamd, Pennsylvania 
Marked; "File No. 15160-PKILA-43", 
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L> C* Smith and Corona 
jroton, Uew York 



^eA'riters, Inc, 



Con.,.'.iot Ko. \fi2124-sa-3396 
Pile !Io. 15160-PHILA-43 



Article 23, - Packing and Shipnent - (Continued) 



A# 10,000 each of Iten l£ 

80.000 each of Item 2 
(2 each packed »vith each of 

Item lE) 

50C each of Item 4 

e, 1,000 each of Ite,m IB 

2,000 each of Item 2 

(2 each packed with each of 
Item IB) 

50 each of Item 4 

f. 1,000 each of Item lE 

2.000 each of Item 2 

(2 each packed v>ith each of 

Item 13) 

50 each of Item 4 

■g, 1,000 each of Item ll- 

2.000 each of Item 2 
(2 oacii packed vith each of 

Item iB) 

50 e:ich of Iter* 4 

h, 793 -each of ' Item lA 
1,586 each of Item 2 

(2 each packed with each of 
Item lA) 

1.000 each of Item lE 

2.000 each of Item 2 
(2 each packed with each of 

Item-lB) 

130 each of Item 4 

1. 350 each of Item lA 

700 each of Item 2 

(2 each packed with each of 
Item lA) 

j . 126 each cf Item IB 

252 each of Item 2 

(2 each packed ,vith each of 
Item IB) 

6 each of Itom 4 
343 each of Item 5E 
1 each of Itum 6£ 

(PACK 30 PGR EXPORT OKIPliSKT) 
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TOi Supply Officer 

Lexington Signal Depot 
Avon, Kentucky 

Marked; "File Ko. 15160-PIiILA-43". 



TO; Signal Supply Officer 
Chicago Signal Depot 
1903 .’iest Pershing Road 
Chicago, Illinois 

Marked; "Pile No, 15160-PHILA-43." 

TO; Signal Supply Officer 
Atlanta Signal Depot 
Atlanta, Georgia 

Marked; "File No. 15160-PHIIA-43." 



TO: Signal Supply Officer 

San Antonio Signal Depot 

Fort 3am Houston 

San Antonio, Texas 

Marked; "pile Ko. 15160-FIIILA-43", 

TO; Signal Supply Officer- 
Utah Signal Depot 
Ogden, Utah 

Markea; "pile No. 15160- -1111.4-43" . 



TO; Signal Property Officer 

Signal Corps Roplacp-r.cnt Tj-aining Center 

Camp Crowder, Missouri 

Marked; "Pile No. 151oO-Fi.ilLA-43'r. 



SHIPPING AND MARk:iNG INSTRUCTIONS '.TILL BE 



FURKISIIii) AT A LATi® DATE. 



I 
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a 

L> C. Smith and Corona Typevn* iters, Inc. 
Groton, New York 



a 



Contract No. VJ2 124-sc-83S6 
File No. i5160-PHiLA-4.3 * 



Article 28., - packing and Shipment - (Continued' 



k. 20,000 each of Item Ic 

20,000 each of item 7 

1 each of Item 8 



SHIPPING INSTRUCTIONS WILL BE OBRA.INLD BY THL^ 
INSPECTION ZONE FROM I-RiVY DEPARTTiENT, BlTRRiUJ 
OF SUPPLIES: AIR) ACCOiniTS, ViA.SHIWGTON, D. C. 
MAKMG REFERENCE TO ORDER NO. 0G72;, PEQUTSTTION 
-NO. SHIPS 4595/42, 



5 each of Item 5 have already been shiooed to- 

The Commanding General 
Philadelphia Signal Depot 
5000 lYissa.hi-ckon Avenue 
piiilade Iphia, peimsylvanla 
Marked; "Contracting .officer 

Pr-ocurement - Telephone 
Pile No, 15160-PHI1A-43^ 

. Article 29 - Records of Govenuoent- owned Prooertv ~ 

^oporty Oificer,. Newark Signal Corps Street 

jersey, is desi-riatad .s the officer to nlintair. the Looesarr ’ 
property records in connection with tliis contract, as contempla . a by AR 35-6520. 

. 30 - Liab ility for Government-Owned Prooerbr - - 0 .,+ 

as to property the liaollity foFlTIiich is ^ixe<r¥y~THy a.n^eement 

or by some other provision of tliis contract, the Contractor shall not be liable fS 

control damage to property of the Government in the oossession or 

control of the Contractor in ocnnection with this contract unless such^css dafoape 

Se i-esults from wilful misconduct or failure t- exercise goud fanth on 

pap of the Contxac tor's corporate officers or other representatives having 
or^orthr^ol ^ operation of the whole of the Contractor's business 

itract ^ operated by the Contractor in the performance of this 



JBR 
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I 



it 



Froourement Authority 
^ SC-2509-P-5-30>A-0605-2, 



KEF ID:A6668 

PHILADELPHIA SIQIfAL COH 
PROCl]RE?JENT DISTRICT 
5000 ffisflahiclcon Avenue 
Philadelphia, Pa. 




Contract No. W2124-so-230 
File No. U99-PHILA-42 
OCSO-DP-42-4361 



Bagelln Cryptograph Company Dated November 27, 1941 

.New Milford, Conneotlout 

i No Liquidated Damages 
; ^Artioles 'Zb to diiol. ) 

i 

i Article 25. - Articles and Supplies Called For - The contractor shall 

I furnish and deliver to the ffovornmont all of the folldwin^ 

I 

1 

! Stoolc No. 

'6E1009 Sixteen thousand three hundred ten (16,310) 

. (1) eaoh Converter M-209>( ), oonplete with 

canvas carrying case, tools, paper tape, 
message clips, and 2 copies of "Pre- 
llmlnazy Instruction Books'*; per Signal 
Corps Tentative Specification No. 72-38 
I dated 10-3-41, except as osiended by Notes 

i A and B below, • |173.22 each..... 

total 12,825,218.20 

: (2) '•'hirty-throe thousand eight hundred thirty 

(33,830) eaoh Instruction Book; per U.8. 

Amy Specification No. 71-823-E, including 

Note C below, 41 |.33 each....... 

; total 11,163.90 

I 

I (3) One thousand six hundred thirty-one (1,631) 

Groups Spare Parts Group, consisting of the 
following t 

1 Set Tools, less ink pads and oil, per 
paragraph E-6 of Signal Corps Tent- 
ative Specification 72-38 dated 10-3-41. 

I 1 eaoh Handstrap, with snaps, per Paragraph 

i E-le of Signal Corps Tentative Specification 

! 72-38 dated 10-3-41. 

1 set Safety Catches, per Signal Corps Draw- 
I ing SC-D-2881-F, 2882-G-2883-E, 2864-F, 

and 2886-F. 

40 eaoh Message Clips, per Signal Corps 
Drawing SC-D06690-A and Paragraph E-5d 
of Signal Corps Tentative Specification 
72-38 dated 10-3-41. 

• #2 .50 per group... 

total....- 4,077.50 

I 

' (3a) One hundred sixty-three (163) groups Spare 

Parts Group, ooraplete, to include one of each 



component of Converter M*-209-( ), 

A 1150.00 per group...... 

total. 24,450.00 

FQRNARD...... |2, 864, 909. 60 
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1»/ 



Contract No. W2124-ec 
File No. 1499«PHILA~42 



Article 25o - Articles and Supplies Called For - (Continued) 

fifiOUGHT FORWARD o.»o92,864, 909,60 



Stock Ho. 

(3b) 



\ 

- 



(4) 



^5) 



j 



A 



One (l) Set Spare Parts Groups, additional, 
to include the following items: 

! 

978 each Ratchets and Ratchet 
Springs for pin wheels, 

C ^o08 each. . . o • o . o o o A o o o e o . o o 78 A 24 
3,749 each Springs of each type 

ft ^ A 04 eacho AAAAa''AAOSOAAAOOAOO 149 A 96 

163 each Alphabet sdieel 

assemblies ft $4 a 42 each.. a. aa a. 720.46 
16,310 each Drian Bars, ft ^.20 each.... 3,262.00 
32,620 each Lugs for Brian Bars 

ft t.l4 eaOhoaAAAO A A AA A A A AA AO AO A 4,566.80 

163 each Printing Hammers 

ft ^ A 24 each. ..oo . aaoaaoaoaoaoa a 39 . 12 

total ooaaoaaaaoaooaaoaoooaoaaaooaooaaaaoaaaaoaaaao 

Fifty thousand (50,000) rolls Tape, paper, 
per Paragraph E-ld of Signal Corps Tentatiwe 
Specification 72~38 dated 10-3»41, 

6 te03 each. A 0 o A A A A A A A O A A A A A A A A A A A O A A A A A A A A A G O A O A A 

total OGOASOOAOOOOOAOOAAOAAOOOA.O.AOAOOOOOOAAAOAOOO 

One (1) set Manufacturer's Drawings and 
Specificatlcns covering Item 1 above, and in 
accordance with the following: 

Quantity . - The contractor shall furnish one 
cdn^lete set of manufacturing drawings and 
material specificatlcns covering all com- 
ponents and parts thereof of the equipment 
in its final form as accepted by the in^* 
spector under Item 1 except drawings of parts 
which are covered by Signal Corps Drawings 
• h^ed not be included. The contractor is ad- 

irised that drawings and material specifications 
hot bearing the contractor's name and not re- 
presenting truly the equipment as manufactured 
A, delivered on this contract do not meet 

this requirement A 

Cqmnercial Items . - It is not Intendadpr re- 
qui red that detailed specifications be fur- 
hlshed for standard or commercially .avail- 
able materials (such as insulating materials, 
metals for machine parts, wire' and authorised 
commercial articles^, it being sufficient to 

• s ^ » I 

Forward . . ......... 
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12,875,226.18 
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ontract Hoo H 2124 - 8 C -230 
File Ho. 1499-PHILA-42 



Article 25: - Articles and Supplies Called For - (Continued) 

i 






BROUGHT FOfiHARlj. . . . o . o . |2 ,875, 226 ,18 



?> 



Cont ’ d 

•' . i 



(G? 

I 



Commercial Items" ( Cont *d) " 

ic'a^er^'to or identic such material by its accepted 
SAd complete commercial designation together "with 
' the name ot the manufacturero 

Contractor's Specif ications- o - The contractor shall 
sAtiVf^ hiitiseif that all conmercial articles and/or 
materials used in the fabrication of the equipment to 
be svipplied on t'fils contract and authorised by the 
, specif icatlons and/or the contracting officer are IxT 
fact commercial "standard and reasonably aTailable for 
Siaiatenance and replacement purposes, otherwise all 






repj 

'Such articles and/^r material shall be covered by 
detailed specifications to bo furnished by the "con- 
tractor and in the same' manner eis set for in "Quantity* 

■ . it ■ 

' ~ ^he manufacturing drawings and specifications 

slialTljo in the form of direct-reading, dark brown 
negative prints , They shall not have been trahsparent- 
Ized and shall be suitable for producing legible blue 
lino prints, 

O VXSOoOO eacho o:0f3,O.0.0...oa...300a0.D.0.a..00900000 
uO u&X 0jfO*%v^.-uec0900:‘00*00dA00oco*00oa0eO000000e00000000 

Five (5) each Preliminary Instruction Books for Cozb- 
verter 1^209- ( ) ; to be exact duplicate of those 
furnished as part of Item 1 above, 9 $1.00 each. ......o 

total. 



J 



•ih 



OQ9 JOjQOOoOO >009900 90*000000< 



ISOcOO 



PoOO 



'ITT: 



ooo99aoA«oo«o<*o«ooo40900000ooooooo*eeoeo«09ooo 



TOTAL. 

TERlfiS : Net 

ANMB Preference A-l-C for production 
Ar>l-B for tools 



r$2,875,381..l8 






: 






NOTE A: Reference Paragraph C-9o of Tentative Sfpeclfioation 

Ho. 72-38 dated 10-3-41, the scratch test for paint 
shall be made on pieces of scrap metal which shall 
be of tjhe same material as used in the production' of 
the converters and which shall have been painted at 
the same time' as the production units. 

NOTE B; Referonoo Paragraph A- lb of Tentative Specification 
No, 72-38 dated 10-3-41, it is understood that the 
drawings listed are merely for the purpose of out- 
lining the design of the catch which may be different 
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C(&tract No, HV2124-8C-230 
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“ .V* i ^ * ■ 

'***i^‘i . 



V <?’• 

NOira B: 



■ ‘ - 
- *■'- 
:.-,ie3S\v*j ■ 



'■r ' 







J * 

- 

•Vu , 



^¥- 



a. Z,‘* 






NOTE Cr 



vNOTB ' jD: 



, J tJ 'f*- 
i ’ .4<s»a 




(cont'd) . 

In dimensions from the said drawings, and that certain 
clauses of the specifications shall he changed as shown 
below: 

Clause C- 7: By the addition at the end of the clause of 
' -y *' the words "hardening shall be deemed satisfactory 

- ' - " if the same as in the model referred to in Clause 

D-2". 

t 

Clause C»9c : By the addition of the words "or bonderized" after 
the words "inhibited primer" at the end of the 
second sentence in line 2. 

Clause D-la to D>lf: inclusive, comprising general requirements 
relating to operations shall be deemed to be ful--- 
filled if Converter Jfr*209-( ) as supplied in 
accordance with this bid shall be capable of meeting 
the requirements outlined in Clause D-a-f Incl . to 
the same extent that the model referred to in Clause 
B~2 is capable of meeting said requirements. 

Clau se D-3 ; Preproduction samples required under this clause 
shall be made by hand. 

• t ‘ ^ 

Clausa E-3 ; Relating to ease of operation shall be deemed z,-, be 
fulfilled if Converter l/t-209-( ) as delivered pur- 
suant to this bid shall operate in accordance with 
Clause E~3 as easily as the model referred to i.n 
Clause D~2 operates. 

Preliminary Instruction Books shall be furnished by the manu- 
facturer. to be used until final Instruction Books per Specifica~ 
tion 71-823-E are approved. The preliminary books shall inclu-ie 
drawings or photographs of all parts and sub-assemblies, decirrnat-r'. 
vrLth the manufactarer*s number to facilitate ordering spare earns 
A parts list shall also be furnished showing quantity used lor 
each converter, the manufacturer's number and a descriptive snaue- 
ment for each part, such as 10-tooth gear; No, 8-32 screw, -l/S-in. 
long, etc. 

Ifodel equipment which is required of the Government by Paragraph 
, D-2 of Signal Corps Tentative Specification No, 72-38 dated 
10-3-41 is available at the Signal Corps Laboratories. Fort 



.Monmouth, Red Bank. New Jersey. 



^ NOTEj^t V The^Signal Property Officer. Signal Corps Laboratories. Fort 

’ Mdn^uth. Red Bank, New Jersey, is designated as the officer to 
a^ the necessary property records in connection with this 
r -e contract as contenmlated by AR-35-6520, 

N 0T^ F*~. Contractor will furnish 'Performance Bond in amount of IS^ of 
' total value of contract', i.e,, for $431,307.18 
, , „w.J-G:'"'Contractor will furnish Advance Payment Bond in full amount of 

Advance Payment, i.e,, for $431,307.18. which is 15;^ of value 
>- • of contract. 

-ff ■' i; r' 

|','The percentage of total dollar value proposed for subcontracting 
is fifty (5Q^) percent. ^ 

8=A-3 of Contract No. TO124-so-230 



« “ - 






PMF ID:A66684/ 



wHagelin Cr^"tograph Cob% ^ 
Ifilford, Connecticut 

r 



C« ,^pfaet Noa 1l2124-sc-230 
Fiie'Noo I49g-FH1LA>42 



t< t^fi!y};|S)j)w - Delivery - The contractor agrees to submit for examination 

the Director, Signal Corps Laboratorxes, Fort Uonsiouth, Red Banlc, 
.. ^Igg ^sey fcjMw aple* equipment covered by Paragraph D>3 of Signal Corps Tentative 
Sp®i!^ic'*'‘^ 








Nov.^1942 , 
Feb. 1943 

4 - < 



iToo 72»38 dated 10-3-41, on or before Uarch 15, 1942, and will submit 
at_ Its^factory the articles covered by Article 25 above, manufactured 
dance^ with -^he specifications as follows : 

1.000 - Dec. 1942 

2.000 - Mar, 1943 

' 2,000 - June 1943 

Extern *2 - July 1, 1942. 

"Item 3 - 10^ of Spare Farts with each Conveirter U-209-( ) 

"■(Item 3eJ^- November 30, 1942 
^Item 3b - November 30, 1942 
'^Item 4 - July 1, 1942 



2,000 - Jan. 1943 
2,000 - Apr. 1943 
2,810 - July 1943 



6 - July 1, 1943 



For approval on Ifay 1, 1942, Pinal delivery July 1, 1942 



Lt** 






The deliveries schedules above are limiting dates and do not preclude 
deliveries ii^advance of such dates. Earlier deliveries are desired whenever possible 

^.5- Article 27. - Inspection - The factory of the contractor, located at Gro’-on 

New* York, is designatea as theT^ace for inspection and acceptance by the Governnenb 
of the articles covered by Article 25 above. Ten days before material is read/ for 
inspect ion7 the contractor will notify the Officer in Charge, Philadelphia Sigv’al 
Corps Procurement District, 5000 Wissahickon Avenue, Philadelphia, Pennsylvania, 
undet whose direction the insoection .of the above mentioned articles will be made 



Article 28, - Pa cking and Shipment • The articles covered by Article 26 
above will be paciced in s^iTch manner as to reach destinations in satisfactorv cona 
These articles will be furnished f.Oob. contractor's factory, Groton, New Yv,rk, and 
will be forwarded on Government Bills of Lading which will be furnished by nhe 
specting office. 

^ If packaging for export is requi-ec 

the prices named herein will be increased by the cost thereof and the amount ua 
the contractor as a result of such change will be charged to the Government ana 
ed on -vouclfiers (or invoices) as a separate item, 

Vf / 

Special Packing Clause forms a part of this contract. 

The contractor will include in the Notice of Shipments tne Pile Number 
as^ required by Article 20. 



SHIPPING INSTSUCTIOMS WILL BE FURNISHED AT A LATER DATE. 
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I- roc’jrcir.er.t. Avti’.oritiei; 
(See Note C csIoa’,' 



'f-;Ii:.ADlLLFi-:iA SIHIIAL CORPS 

pRccr?.ri;iiu:T district 

500'.- ’I'issahickoii Avenue 
Philadelphia, Pennsylvania 



CorTCract ’fo, lV£124-so-li9G 
Contract llo. DA-’-V2124-sc-42S 
File No. 12453-PHILA-42 
0CS0-DP-42-M-540 
(C-4E4) 



ravelin Gryptosrraph Company 

‘»ev; .Vill’ord, Connecticut Dated April 10, 1942 



;.'o Lici..*iiated Damai;.es 
(Articles 25 to 28 Incl.) 

Article 25, - Articles and Supplies Called For - The contractor shall 
furnish and deliver to the Government all of the following:' 



Thirty-four thousand eight hundred twenty-six 
(34,826) each Converter K-309-A, complete with 
canvas carrying case, tools, paper tape, message 
clips; per Signal Corps Tentative Specification 
No, 72-38 dated 10-20-41 with Tentative Amendment 
No, 1 dated 3-4-42, except as changed by Note A, 
as follo'.vs: 

U.S. - Thirty-four thousand seven hundred (34,700) 



each, $100.00 each, 

total $3 , 47 0 , 000 . 00 

DA - One hundred frAenty-six (126) each, 

G $1C0 . 00 each 

total 12,600.00 



Five (5) each ".anusoript of Technical Manual for 
Converter V-209-A, per Signal Corps Tentative 
(U.S. ) Specification lie. 71-1371, except as oheinged by 

Note B, $.60 each: 

total.... ' 3o00 

One thousand seven hundred forty-one (1,741 ) 
groups Spare Parts Group, consisting of the 
following: 

1 set Tools, less ink pads and oil; per 
Paragraph K-6 of Signal Corps Tentative 
Jpocif icaticn No, 72-38 dated 10-20-41, 

1 each Randstrap, with snaps; per para- 
;.:raph E-le of Signal Corps Tentative 
Specification No. 72-38 dated 10-20-41. 

1 set Safety Catches; per Signal Corps 
Drawing 3C-D-2981-F, SC-D-2882-G, 

SC-D-2863-S, SC-D-2S84-F and SC-D- 
^085-r . 



Stock No. 
5F1009 
( 1 ) 



F0RV;ARD 
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Hagelin Cryptograph Con" any REF ID : A66684 ■■ Contract No, W21S4-so-1190 

New Milford, Connectic y ■ - /Contract No. liA-^ISlS4-se-428 

File No. 12453-PHILA-42 



Article 25, - Articles and Supplies Called For - (Continued) 

BSODGirr FORWARD #3,432,603,00 

r 

stock No, 

3 (Continued) 40 each Message Clips; per Signal Corps 

Drawing SC-D-6590-C and Paragraph E-5d 
oi* Signal Corps Tentative Specification 
No. 72-3S dated 10-20-41, as follows: 

U.S, - One thousand seven hundred thirty-five 

(1,735) groups, ® #2,50 per group 

total 4,337.50 

DA - Six (6) groups, & #2,50 per group 

t'ltal.c 15.00 

5 Seventy thousand six hundred fifty- two (70,652) 
each Freliainary Instruction Books for Convertor 
y.-209-A> per U.S. Armj' Specification No, 71-436. 

The preliminary hooks shall include drawings or 
p'lotographs of all parts and sub-assemblies, 
designated with the manufacturer's number to 
facili'cate ordering spare parts, as follows: 

U.S. - Seventy thousand four hundred (70,400) 

each, #:33 each, 

total, 23,232,00 

DA - Two hundred fifty-two (252) each, 

■ $.33 each, 

total 83.16 

6 Three hundred forty-eight (343) sets. Spare Parts 
sets, complete, to include one of each component 
of Converter K-209-A, as follows: 

U.S. - Three hundred forty-seven ^347) sets, 

A. $100,00 per set, , 

'.Otal 

DA - One set. ^ $100,00 per set 

total. 

7 One (1) set Spare Parts Group, additional, to include 
the following items: 

.'.',090 each Ratchets and ratchet springs 

for pin wheels, S $.08 each #167.20 



34,700.00 

100,00 



7,000 each all other Springs, . 

; ,04 each. 280,00 ' 

FOR./AHD #447.20 



FOR..' ARD #3, 545, 070 . 66 
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liagelln Cryptograph Conpany Contract lo- .'i2124-so-1190 

Ilevr 3£ilford, Connecticut Contract Eoc DA~Vf2124-BC-428 

File ho. 1245S-PHILA-42 

k 

Article 26. - Articles and Supplies Called For - (Continued) 

■ 3 JU3FT POtCVA-lD #5*545,070.66 



Stock tlo. 



>ST F0R;i'AHD 1447.20 



7 (Continued) 343- each Alphabet Viheol 

Assemblies, £ #4.42 each. .1*538,16 

34,826 each Drum Bars* i& 9.20 each: 6*965,20 

69,652 each Lugs for Dxnia Bars* 

^ #.-14 each: ,9*751.28 

548 each Printing Kanvncrs* 

2 #:24 each..,,,.,,.. 83,52 

175*000 each Ink Pads* & |55:C0 

perU-: 9*625,00 



(U.S.) total,,.,..,.,..: 28*410,36 

caoss iLvo'jTrr, .j3, 573*431.02 

Less 1/4 of 1;. -discount - 10 days sifter in- 
spection at plant of each shipment, «... 8* 933 ,70 

fiST TOTAL *0,56 4 *547. 32 

AIIMB PR23:'S.1£2;C>3: 50;i - A-l-A - Code 21 

oOo - A-1-3 - Code 16 



ROTB A: Reference Signal Corps Tentative Specification Ho.- 

'.lated 10> 20-41* the following subsidiary 
specifications will be used: 

1 Signal Corps Specification C-185C in lieu 
oi 6-135B with Amendment Ko, 1 with 100-2D 

.^cdoral Specification Uo^ CCC-D-771a with 
.•■.■nendnent No. 1 

o. Federal Specification CCC-T-ldla v;ith 
Vnendment Ko, 1 

4 Federal Specification V-T-273B with Amen«i- 
ment lio- 1 

UOTS B: The assigned number for the Technical l^anual for 

Converter U-2C9-A is TU-ll-380-( }= The Manu- 
script of the Technical Manual for Converter 
M-209-A shall be in accordance with Signal Corps 
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'la^elin Cryp^os^aph Compo...y 
/Jew liilford, Connecticut 



C cract IJo; .V2124-so-1190 
Contract Ko. DA-.V21E4-so-428 
Pile Wo. 12453-.PHI1A-42 



IJOTE 3: C Continued) 

Tentative Cpecxfioatioa No. 71-1371 dated 2-16-42, 
dowever, the contractor will only be required to 
culnit mnuscripts oi' the Technical Manual, Ko 
yjar-e prod' or printed copies will be required. In 
view oL‘ the fact that only a znanuscript is required, 
the infonnation lictol in sub-paragraph (l), (2), 
•3J, (4J, (5) and {C,) of Paragraph a-6e of the 
abo/e specification will not Le furnished the con- 
tractor, Shipment of copies of the manuscript will 
ho ai specified in Paragraph P-1 of Signal Corps 
Tentative Specification No. 71-1371 dated 2-16-42 
eycept that two extra copies shall bo forwarded to 
t!ie Office of the Chief Signal Officer, Scheduling 
Division, Uefense Aid Section, attention Lieut^ 
iJewton, 

’.iOTE C; The cost of the above materials is charged to the 
Tollowing Procurement Authorities: 



>I r o3S Amount 

CG-2509-P-5-3C-A-060O..23. Vc, 060, 6 22, 86 

DA-343-0001-P-430-SC-A-,024-lC, 12,703.16 

(Defense Aid Project) 

(Defense Aid Atpropriation) 



Discount Net Total 
(f3,&01.7D ♦3,531,731,16 
32-00 12,766,16 



NOTE D; This fonnal contract confirms and is based upon 
"Letters of Intent", dated March 9, 1942, and ac- 
cepted on March 10, 1942, by the contractor. 

NOTE Ej The requirements of paragraph D-lc of Specification 
72*38 are amended to require that the weight of the 
-’■•nveraer snail not exceed seven (7) pounds in view 
Oi' tu'.'- fact tnat other materials will bo substituted 
for aluminum, 

NOTE F: The tax clause herein is modified as follaws: 

Prices herein are exclusive of any Federal, State and 
Local tax or charge heretofore imposed which is appli- 
cahl-. to t.'ie supplies or viorx. covered hereby. Prices 
herein no non include any Federal taxes imposea by 
Chapter 29, Sub-Chapter A, Internal Revenue Code, as 
a.-nnnded. Prices herein do not include any State and 
Local taxes iraposei directly on the sale of supplies, 

NOTE G; The percentage of total dollar value proposed for 
subcontracting is approximately one hundred (100)5) 
percent. 
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Hagelin Cryptograpli Com.p«.ny 
Ifaw Uilford, Connecticut 



Article 26* - PeliTery - The contractor agrees to submit for 
inspection at its factory the articles covered by Article 25 above, manufactured in 
strict accordance with the specifications, as follows: 

September 1, 1942 October 31, 1942 November BO, 1942 December 31, 1942 

Stock No. 6E1009 5,000 each 15,000 each 14,826 each 

Item 5 1,000 each 10,000 each 50,000 each . 29,652 each 

(2 each of Item 5 will be packed with one each of Stock 
No. 6E1009) 

Item 2 Not later than May 11, 1942. 

Item 3 Not later than October 31, 1942. 

Items 6 and 7 will be delivered concurrently and proportionately with Stock No, 6E1009. 

The deliveries herein scheduled are limiting dates and do not 
preclude deliveries in advance of such dates; Earlier deliveries should be made when- 
ever possible. 

Article 27; - Inspec tion - The factory of the contractor located 
at Groton, New York, (Corona Plant of L,”C. Smith and Corona Typewriters, Incorporated), 
is designated as the place for inspection and acceptance by the Government of the 
articles covered by Article 25 above. At ti.e option of the Contracting Officer, upon 
request of the Contractor in writing. Items 3, 5 and 7 of Article 25 may be inspected 
and accepted at the point of manufacture. Ten days before material is ready for in- 
spection, the contractor will notify the Officer in Charge, Philadelphia Signal Corps 
Procurement District, 5000 irVissahickon A.venue, Philadelphia, Pennsylvania, under whose 
direction the inspection of the above mentioned articles will be made; 

Article 28. - Packing and Shipment - The articles covered by 
Article 25 above will be packed in such manner as to reach destinations in satisfactory 
condition. These articles will be furnished f; 0 ,b. contractor's factory, Groton, New 
York, (Corona Plant of L. C. Smith and Corona Typewriters, Incorporated), or at the 
option of the Contracting Officer, f ,o,b; point of manufacture, if other than Groton, 

New York, provided no additional shipping costs to the Government are Involved, and 
will be forwarded on Government Pills of Lading which will be furnished by the inspect- 
ing office. 
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Gv/htract No. '^plSd-sc-lISO 
Contract No. DA--72124-sc-428 
File No, 12453-PHILA-42 



Special racking Clause forms a part of this contract. 

The foliowir-c t'pply to DA quantities only: 

Note 1; The contractor agrees to supervise tlie packing of 
all material for war-aid shipments so far as to 
prevent the placement of unauthorized material in 
the packing cases. He will maintain accurate 
records of the persons performing such packing 
and such supervising which will be available for 
e>.Bir;ir.ation by the Government-. 
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Hagelin Cryptograph Con ly C bract SOo WE124-SC-1190 

Mew Milford, Connecticut' Contract No. DA-;V2124-sc-428 

File No. 12455-FHIIA-42 

Article 28, - Packing and Shipment - (Continued) 

Note 2; Approximate Displacement and Weight 

1, Number of units packed in one containe r 12 or 24 . 

2, Displacement of container (oubio feet) 3 l/2 or 7 . 

3, Weight of container and contents (pounds) ICO or 200. 



^TER INSPECTION AND 

be made as follows: 
a, 500 copies of Item 5 



l>. 2,000 each of Item 1 
100 groups of Item 3 
500 copies of Item 5 



_o. 10,000 each of Item 1 
“ 600 groups of Item 3 



1,000 each of Item 1 
50 groups of Item 3 



e^. 1,000 each of Item 1 

50 groups of Item 3 



£. 1,000 each of Item 1 

” 50 groups of Item 3 



£. 1,000 each of Item 1 

50 groups of Item 3 



ACCEPTANCE OF MATERIAL, such shipments will 



TO: Signal Property Officer 

T*ar Department Message Center 
Room 1115, Munitions Building 
'Washington, D. C. 

Marked: "For Training Division, 

File Ho. 12453-PHILA-42" 

TO: Signal Supply Officer 

Philadelphia Signal Depot 
5000 'iVissahickon Avenua 
Philadelphia, Pennsylvania 
I.5arked: "File Ko. 12453-PHILA-42" 

TO: Commanding Officer 

Lexington Signal Depot 
Avon, Kentucky 

Marked: "File No. 12453-PHILA-42" 

TO; Signal Supply Officer 

Chicago Quartermaster Depot 
1319 'West Pershing Road 
Chicago, Illinois 

Marked: "File Ho. 12453-PHILA-42" 

TO; Signal Supply Officer 
Utah General Depot 
Ogden, Utah 

Marked; "File No. 12453-PHILA-42" 

TO: Signal Supply Officer 

San Antonio General Depot 

Fort Sam Houston 

San Antonio, Texas 

Marked; "File No. 12453-PHILA-42" 

TO: Signal Supply Officer 

Atlanta General Depot 
Atlanta, Georgia 

Marked: "File No, 12453-PKILA-42" 
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Co 'act Koc Ti'2124-sc-1150 
Contract Koo DA-'i72124-sc-42^ 

Fils So. 12455-FKIIA-42 

SHIFPIKG IMSTRUCTIOHS ; (Continued) 

h. 13,700 each of Item 1 TO: Signal Supply Officer 

935 groups of Item 3 New Cumberland General Depot 

rtew Cumberland, Pennsylvania 
marked; "File No, 12453-PHILA-42” 

SKIPPING AND IL'JtKI’iIG IKSTRUCTICNS FOR 126 EACH OF STOCK 
NO. 6E1009. AND 6 GROUPS OF ITEf.! 3 .VILL B£ FURNISHED 
AT A LATER DATE. 



SHIPPING INSTRUCTIONS FCR ITEMS 6 & 7 '.VILL EE FUR- 
N I SHED AT A Lil TER DATE." ' 



UH 
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■Tune 13, 1941 



■nif'f of the r-ui eau of ShlDC 
avv Leoartment 
#iShlnrton, L. C, 



smiowiriF our telephone conversatloi: of today, v,e 
•r>: to confirm that we will supply 

•T) £0.000 Hasclln Converters, your refer- 
■ n..-e CPP 1500 at SIOO.OO oer 

■mil, maiclns .000,000,00 



(,?) £.000 sett of tools (screiv driver. Ink 

'•nntair.er , tv^eezers and oil con- 
^'einer; ink and oil containers 
■^•pty, at f0.41, making 8S0.00 

'’I fO'j fiomolp-te sets of parts (£00 cora- 
let*i un?.s£-6cr.bled machines) at 
‘100, racking £0,000.00 

' £00 alnhahet wheel assemblies at 

making 834 . OC 

■'.I £Of) orintlnw hsmniers at <rO.F4, making. 48.00 

'■'ll 1,£00 ratchets and ratchet springs for 

•In v/heels at ipO.08, makir^g,,... 96.00 

'■?> 4,€C0 springs of each "type, approx- 

fraately £S different soring s at 

•;0.04. making 4,£3£.0C 

£0,000 drum bars at «0.S0, making 4,000,00 

40,000 lues for drum bars at i?0.14, 

5,600.00 

il;l) ££,000 So” to 50” ad.iustable carrying 

■■ trees at :0.45, making 9,900.00 



111) 500 Safety Catches at €0.^3, making.. .^S45^QQ 

TOTAL «£.045,8£5.00 



/“ 

I 




I 

■ 



F.O.B, Groton, K. Y 
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of the Eur. .a of Shlos -P- . June 10, 19*J£ 



■ e iinderi'-tand that you will asslgr. us an A-l-A(l) priority 

re tint?. 



hav*' noted that the deliveries as agreed upon by your 
office and the Office of the Chief Signal Offl^-er are to le as 
follows: 



<no 


- July 


1,£C0 


- August 


■" . OOU 


- &#-otemler 


i .500 


- October 


-■ . r 00 


- hoveiuber 


."■.coo 


- L'Cesibcr 


.100 


- January 


'■•,500 


- fetruary 


Ir 


Very truly yours, 
GFLIE ChY?10G£.APK COi 



r-r- 
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Navy Department 
I trKKAU OF Supplies and Accounts 
T MjNKjjLi iJ^'i^lAL — WAsiiiNCTofT. D. C. 

10 June 1942 



!■ laplr ■<*■■■ Mt ika rigav a( 
WlUr. bill ibt ■( fipplM 

AceeaBUaaA 
IMar !• Nsto 



NXs-7390(SPC) 



I r 6 1 



This in to conl'im the advice given you that it was anticipated 
that the Navy Lepartacnt would place with your coiapany an order for code 
.tiki 5ii;,nal equlpaent as follows: 

I te a L^j^iuntitY 

.rl. ilqulpoi.'ntBTypo 20»000 

CSr-15'JO CAray 
Converters) 

One lot of stock spare 
i-arts for Cii'-lJOO 

•.I'lUipments 1 

eliverles are to be aade as follows: 



Month 






o u Ly 19i^2 400 
August 1942 1»500 
"ji'itoaber 1942 3 >000 
October 1942 1>500 
November 1?42 3 >500 
Lt-ceaber 1942 3 >500 
January 1943 3>100 
Febi-uary 1943 3.500 



TOTAL 



20,000 



The cost of the above will be defrayed from funds appropriated and 
noi/ hvailabj.e for use b;' the Navy Department or under authorization for the 
oonsuixaution of contracts. * 



iho bocretary' of the Navy finds that in the Interest of National 
.'!i. >'nsc It is necessary that work be not delayed awaiting the placing of 
viie aioresald order. You are hereby authorized to purchase such materials 
>.-> are necessary lor the nuuiufacture of these eiiuipnents and to proceed 
■ the aanuf'-ctura thereof in anticipation of the placing of the order 
■uoject to the receipt by' the Purchasing Officer of notification of material 
1.1.1 oe purchased wltli estimated majciraum prices and confimatlan by the Purch- 
.'Slng Officer of authorization to proceed with such purchases. 



CQHriDE N TIAL 
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t OWlLHiTlAL 

■ ^ S ^ 1- 



10 June 1942 - 2 - KXs-7390(£;i :) 

In the ewer.t tlii.t the oriei- for those c -xilicoi.tt: li- :.ct jlLo'.c \.lth 
you prior to 15 August 1942, the Govoniir.i.nt mill, ui.or. ccn*. r.*; mti-o i.ricr to 
15 September 1942, reimburse you fo:' thi. cost incuricc i.<y you anu will assumo 
your obligation for any connitnent wliich you have maoe ir. this cornectior.. 

Upon payment and assumption by the Ciovernincnt, title to such matoilal, induc- 
ing rights unaer cemmitmontB assumeG, will vest in the GovciTjsei.t, 

You will agree in connection with the pm-chatt of such nttvi i!]s 
as aforesaid that you will comply v>itli all laws pcrtainlnt; or n,>lMin>, to 
the purchase of such materials. All applicable contract dauso. 
by Federal law to be incorporatca in contracts for articles of thu kina herein 
contracted for ere hereby incorporated herein by reform, ncc. Youi* att'.r.tioi'. 
is invited to the clause "he ports of Espionage, baboUi,e, or Suevoisive 
Activities", Included in present classified contracts. 

Army-Navy Munitions Board preference retini^ A-l-a(l) v ill bo asrJiT.od 
to this equipment. 

If the foregoing is acceptable to you, will you kindly so indicate 
on the enclosed three ( 3 ) copies of this letter and rctiu'n to the Furchaslrc; 
Officer on or prior to 30 June 1942, thereby con jtiiu tint this letLur a con- 
tract until the execution of a formal contract at which time this Letter cf 
Intent will become null and void. 



APPROVED: 







Ha Ba TOUNG 
PAYUASra. GENERAL OF THE NAVY 




Yours timiy. 



GLOHG.^ K YOIJiN 

Purcha^ng Officer 

Bureau of Supplies and Accounts 



The above acceptance Is 
conditional upon there 
being no penalty for 
failure to meet the July 
delivery in full. Any 
failure to meet the July 
delivery will be made up 
In August and September 
in addition to the regular 
deliveries in those months. 



Hagelin Cryptograph Company 
44 Wall Street 
New York, New Zork 



€ 9NF I DENT I AL 
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Navt Depahtment 
Bureau of Supplies and Accounts 

Wasuincton. D. C. 

13 August 1942 

CQNriDENTI A6- 



I 

iMUr, kut dw 



MmImi u N«, 



NIs-7390(SP!l-6) 



Sirs: 

In the Navy Department's letter of 10 June 1942> 
you were advised of an anticipated order to your company for 

type CSP-I 5 OO equipments and spare parts. 



In the foregoing letter, it was stated th£.t in the event 
that the order had not been placed with you prior to 15 August 1942, 
the Government would, upon denand made prior to 15 September 1942, 
reimburse you for the cost incurred by you and would assume your 
obligation for any commitment which you might have made in this 
connection. 



Due to circumstances beyend control, it will not be feasible 
to consummate a formal contract within the limiting date prescribed. 
With your consent the time for the consummation of the ccntroct will 
be extended to 1 November 1942 with a like extension in the time for 
filing a denand for reimbursement for the cost incurred by you to 
1 Decemb'jr 1942. 



If the foregoing is acceptable to you, will you kindly so 
indicate on the enclosed three O) copies of this letter and return 
to the Purchasing Officer, thereby constituting this letter a con- 
tract to extend the time for the consummation of the contract 
brought into being by tiie letter of JQ Jnna 1942. 



AP.^ROVED: 

' jlcartSr 

Chief of Bureau 

y. B. YOUNG 

Paymaster General of the Navy 







AC 'EPTED; ,1942 




Bagelln Cryptoermph Cavpany 
44 Wall Street 
Hee Torkf X* 

825-FL 



Yours very truly. 






/> 

Gerard g*' smith 
Purchasing Officer 
Bureau of Supplies and Accounts 







I 
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KNOW AJ.L PY THESE PRESENTS that the undersigned! 
James Klrke Paulding, exclusive licensee for the United 
States under U.S. Patent No. 2089603# Isiiued pursuant to 
U,S» patent application No, 701404 filed December 7» 1933 
and U.S, Patent No, 2247170, issued pursuant to U.S, patent 
aprlication No, 37594 filed August 23, 1935, for good and 
valuable consideration receipt of which is hereby acknowledgeji, 
hereby irrevocably transfers and assigns to Hagelin Crypto- 
graph Company, a co-partnership of New Milford, Conn,, of 
itileh Stuart Hedden of New Milford, Conn, and J,K. Paulding 
of 4 East 70th St,, N.Y. are partners, the exclusive license 
to manufacture and sell within the United States devices 
according to said United States Patent No, 2089605 and Unitedj 
States Patent No, 2247170, 



KIRKE PAI.TLDING this 



WITNESS the hand and seal of the undersigned JAMES 
0 ^ day of , 1941 , 

State of New York : 

County of New York : SS. 



ft 






On this day. of , 194 f before 

me {Personally ap: e^red James Klrke Paulding to me known and 
knows to me to be the person described in and who executed 
faregoing instrument, who being duly sworn acknowledged 



t^ Ipe that he executed the s ime, 

RECORDFD 
U. S. PAIfiNT OFFICE 



" ■ . -V 



DEC 2 3 \y \l 

Corriir.jiidjoer \ &i 

lkrD 190 r»G£422 



S V 



RECORDED UNDER GENERAL 
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,192 PAr,E348 



i'id.3 a^r-renent mane this tTOntv-slrrbh das' of Seratenber. 19/ 



between Boris C:.e3ar TTllbpiM Hajclin of 



coiaity of 




in the 



jii the state of 



a subject of the T^z Sweden, rarty of the first part, and the United 
States of America, r-c^ty of the second part, 

TH71;ESSETH: 

That, i.HEHEAS, letters patent of the United States ^<2, 247, 3 70 
for an Improvenent in a Glpherinc Machine were £;ranted to the said Boris 
Caesar Wilhelm Hacelin on the twentjr-feurth day of June, l‘ 41f that, 

PIEREAS the said Boris Csesor Wilhelm Karelin is the owner of 
the entire rljht and title to said letters patent, and 

WKEREAS the United States of America is desirous of obtaining 

* m 

certain legal rights thereunder; 

Now, THEREFOP.j!:, in consideration of th e sw -e f e w e idalla ii . (} ■ ! ■■ f IP ) 
sw d s 4h e w good and valuable considerations set forth in the Agreement of 
Sale, License Acrernent and Analgnment simultaneously executed trlth this 
License all as part of the sane transaction and of even date hereT/ith the 
receipts of which are hereby accepted, the parties have agreed as follows x 
The said Boris Caesar Wilhelm Kagelin hereby grants a royalty- 
free non-exclusive license to the party of the second part to manu- 
facture, use and sell the machine disclosed in UnltecL^tatiSlCdAlc^ 
patent #2,247,170 panted to the said Boris Caesar Wilhelm 
the twenty-fourth da;;' of June, 1941 > to the end of 



the sold letters patent were granted. * iL 

Ih witness whereof the parties above named have heT^^Stig/sat 



their hands the da;' and year first above written. 









Witness^ 









iJTJ., 



f 



G H E E M E M 






This agreement between Boris Hagelln of Stoclchoim, Sweden, 
pmrty of the first part, and J. K. Paulding, 44 Wall Street, Mew 
xorlc City, party of the second part, wltnesseth: 

WHEKEAS on Dec. 15, 1936 at Stoclcholm, Sweden, Hagelln In 
consideration of certain royalty agreements assigned to Paulding 
the exclusive right to manufacture and sell In the United States 
cryptograph machines according to certain Inventions and patent 
applications and Improvements of Hagelln, and 

WHEREAS Paizldlng Immediately sailed for the United States, 
and with Hagelln* s consent Paulding on January IS, 1937 at New 
York associated one Stuart Hedden with him In this enterprise, 
and 

WHEREAS on Dec. 15, 1936 before the U. S. Consiil, the 
parties hereto made an agreement Involving as consideration for 
the assignment from Hagelln to Paulding of the patent rights a 
perpetual royalty to Hagelln of not less than 60$ of the price 
at which Paulding might buy machines made according to Hagelln* s 
invention from manufacturers, and 

vniEREAS after extensive effort Paulding and Hedden have 
Interested the United States Government In adopting Hagelln* s 
cryptographer but find the agreement of December 1936 unadapt- 
able to the conditions under which the Government desires to 
pursue this business, and 

WHEREAS Paulding has Indicated to Hagelln the necessity 
in dealing with the U. 8. Government of quoting fixed prices 
ardless of idiether sianufacturlng costs or purchase prices 




■ WHETiSAG Hat-’iii has representeu that liia cryptograph 
ffici '.liiia renrssants apprc^r*las.tely rifbeen years of his co’^tlnu- 
OU6 inventive effort snd believes, but does not ropresont, that 
this »<'?k has Involved a total cost of dtvelopcierit of over 
^500,000, and 

* V 

. WH^lEAS Hagelln is willing to revise his royalty schedule 
•o^^t Paulding BMty quote the United States Government prices 
bajifd upon a fixed and minimum royalty basis | 



WOW, TffiSREFOR, THIS AGREEMENT WITNESSETHi 







■j i . 
fc‘- ‘-r «-•' .T 

■ ■ <»!r .it- 
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■' /H. Al earljer agreefflenta betwem tha' parties except the aa- 
suxunent of Dee. 15, 19Z6 to Paulding referred to in the first 
r'ecjital aboTf, are hereby cancelled without further liability or 
rObl^Katipn from one party to the other. Hagelln hereby conflna 
th« *>^ignffleht to Paulding of an exclusive license under Hagelln s 
Onited States patents, and confirms Pa\ilding*s right to exercise 
this license through licensees. 






( 2 ) 

- . v 

Paulding agrees to pay Hagelln a ■inlmun royalty of fl,000,< 
^.QOO, on or before January 1, 1943. and unless Paulding shall can- 
cel this agreement as provided below, said mlnlmua royalty Is to 
be paid in any event on January 1, 1943 and is to be paid prior 
thereto at the rate of I1S5.00 a machine for each of the first 
6,000 cryptograph machines sold by Paulding to the United States 
; Government and at the rate of $75.00 a siachlne for each of the 
nexd^ 5,000 machines so sold by Paulding, whether such machines are 
-.manufactured by Paulding or subcontracted by him. 



fn the event that Paulding shall contract with the U. S. 
Government for the delivery of C-38 and C-38A machines in quanti- 
ties in excess of 10,000 units, the royalty payable to Hagelln 
on such machines In excess of 10,000 shall be at the rate of $S5.00 
a machine. 

Paulding shall pay to Hagelln all royalties which may be- 
come due under this paragraph (3), quarterly on April 1st, July 
1st. October 1st and December 31st In each year, such payment to 
Include all s\uns which shall become due by reason of machines 
paid for by the U. S. Government during the three months ended 
on each such date. 



Paulding agrees to render reasonable periodic accountings 
to Hagelln of all business transacted by Paulding and any licen- 
sees of Paulding relating to cryptograph siachlnes and parts. 

Such accounts shall. If Hagelln demands it, be certified by an 
independent accountant satisfactory to Hagelln, and Hagelln shall 
at any time be entitled personedly or through an Independent 
accountant satisfactory to Paulding to Inspect and examine Pauld- 
ing's account books and other documents having a bearing upon 
the manufacture and sale of cryptograph machines and parts. 






Hagelln agrees to assist Paulding In every possible way. 



*5® **P*®*«» ia pr«sentlof SHC«Un*a aacblnes to 

tw unitoa 8tot««i «ttd if an order la oMalned^ ao lone •» Hagolln 
Moll raiaa^ la Daitod Statoa he ahall act aa adriaor In 
■ttutfaeturiof or proper lac for aatatfacture of nachinea whether 
raoMUkt Meota to aanufaetture directly or throogh aubeontractora. 
*2 rr**-®**?,“**^^“ agreea, subject to the approwal. if necessary, 
of the eeedlM ^Ternient, to supply Paulding with Rawing a, 
dies, Jigs, tools and aacnlne partai parts for production of 
oMhlAea, and If possible trained engineers, all at a reasonable 
SM fair cost to be agreed upon between the parties at the tine 
of re<iaested dellweryi but nothing herein shall aake Hagelln 
liable to Paulding if the act of any govemsient, or world con- 
ditions interfere with or render iapossible Hagelln* s performance 
hereunder* Paulding agrees to adwance to Hagelin if requested 
sufficient sums to pay the liring esq^enses of Hagelin and such 
members of his direct family as may be in the United States, so 
long as Hagelin shall remain in the United States at Paulding’s 
request. 



y ( 6 ) 

Hagelin agrees at his own expense to carry all pending patent 
applications through the United States Patent Office until final 
■' patents are granted and to make application for patent protection 
and ao far as he is able to obtain patents on any and all Improve- 
ments and inventions relating to cryptograph machines which he may 
develop or acquire and Paulding’s exclusive license to manufacture 
and sell machines according to Hagelin* s inventions in the United 
States shall be deemed to include all such new improvements and 
inventions. Hagelin agrees upon demand of Paulding from time to 
time to execute such further instruments of assurance as may be 
necessary to evidence Paulding’s exclusive license under any patent 
applications, patents, improvements or ’invention of Hagelin relat- 
ing to cryptograph machines in the United States. Paulding agrees 
without any further payment to put at Hagelin* s disposal for ex- 
ploitation in other parts of the world any inventions and improve- 
ments relating to cryptograph machines made by Paulding or made 
by licensees or subcontractors of Paulding in the United States 
during the term of this agreement and to which Paulding may be 
entitled. 



( 7 ) 

Hagelin agrees to indemnify and hold harmless Paulding, euiy 
licensee of Paulding, any subcontractor manufacturing machines 
for PauXeting and any person or persons associated by Paulding with 
him in the exploitation of machines according to Hagelln* s inven- 
tion from any liability or claim of third parties arising out of 
alleged Infringement of patents of such third parties. Paulding 
agrees promptly to notify Hagelin oi any infringement of Ravelin’s 
patents coming to Paulding’s attention and upon Paulding’s uemand 
Hagelin agrees to take such action againat the Infringement of his 
patents as counsel may advise. 



V 
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Should Paulding fail to render accountings re<iulred by 
Hagelln hereunder, or to pay royalties required hereunder or 
otherwise be guilty of any breach ol this agreement, Hagelln 
shall be entitled to cancel and terminate It forthwith. Should 
Hagelln commit any breach of this agreement Paulding shall be 
entitled to cancel and terminate it forthwith. 



( 3 ) 

Paulding may cancel this agreement at any time prloi to 
January 1, 194£ by notice In writing to Hagelln in which event 
Padding shall be relieved of further obligation under Paragraph 
(£) above. In the event Pauldizig shall so cancel this agreement 
the exclusive license granted by Hagelln to Paulding shall revert 
( to Hagelln and Paulding hereby agrees to execute and deliver 

such further instruments as may be necessary to effect this In- 
tention, but in such event Hagelln shall pay to Paulding lOJt 
of all royalties or profits realised by Hagelln from the sale 
of cryptograph machines in the United States for ten years im- 
mediately succeeding such cancellation and by such payments 
Bagella shall have been deemed fully to reimburse Paulding for 
hla efforts and expenditures In connection with Hagelin's busi- 
ness In the United States, If Paulding does not cancel his 
agreement under this paragraph, his obligation to Hagelln under 
Paragraph (£) above shall be absolute and shall be payable to 
HageJ lin on or before January I, 1945 regardless of whetner 
Paulding* a contracts for the sale of machines leaves him a 
profit over and above this amount, and regardless of whether or 
not Paulding shall have any contracts for the scuLe of machines. 



( 10 ) 

Vothlng in this agreement shall be deemed to apply to the 
large, keyboard cryptographer invented by Hagelln, which will 
be meae the subject of another agreement between the parties, 
recognising Paulding* s exclusive rights to manufacture and sell 
such madhines in the United States, subject to reasonable 
rcytatles. 



( 11 ) 



Sbt; ^ jwr 

atton li 



Vsgelin agrees from time to time upon the request of 
Paulding to use nis best efforts to obtain cryptograph machines 
from Smadctt for sale in the United States to customers of Pauld- 
ing, pudlng tite time when Paulding shall be in a position to 
mSBOfaeture or cause the manufacture of such machines in the 
United States, Upon all machines so delivered to customers in 
tho United States from SagaXin* a plant in Sweden, Hagelln agrees 
Paolding a oammlsslon of 1^ of the selling price of 
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in th» event that i^auldlng shall arrange for the inanuTac- 
ture or oryptogr jiph maetiln*- s in tne Unlt.fJ otates it Is agreed 
that ilagoLin may obtain i,uch ma'^hln^ s for the account of other 
licensees for salt- t- customo' s outsiae of the United States 
subject to suen saL'^'S not interfering »ltn Paulding's reciUire- 
ments for muchinta inside the United States. Ali. auch machines 
so sold to other licensees shall be exempted from royalties 
hereunder ana shall be sold to such licensees at Paulding's 
cost plus Z5%. Paulding's cost for this purpose shall be deemed 
to be tne price at which a complete machine is manufactured lor 
Paulding by a subcontractor in the event tnat Paulding elects 
to subcontract tne manufacturing or the net manufacturing cost 
under good accounting practice with proper allowance for over- 
head in the event tiiat Padluing elects to manufacture the 
machine? directly. 



(13) 

This agreement may be assigned by Pauld'lng only with the 
consent of Hagelin and only to a party or parties which shall 
undertake the fulfillment of Paulding's obligations hereunder. 
This agreement shall be binding upon and inure to tne benefit 
of the parties hereto and their respective heirs and assigns. 



(14) 

Any notices whlcn may be required to be given to Hagelin 
shall be deemed to have been duly given if addressed and sent 
to Hagelin at 6£ Wordenflychtvacgen, Stockholm, Sweden, with a 
copy thereof to Hagelin at his Last known address In the United 
States and any notices rev^uired to be given to Paulding hereunder 
Shull be deemed to have been duly given if addressed and sent 
to Paulding at 44 *Vali Street, New York, New York. 

This agreement shall remain in force for the longest period 
during which any patent of Hagelin relating to cryptograph 
machines or any part thereof shall be valid within the United 
States of America including any patents which may be issued on 
any new inventions or Improvements, for which patents have not 
heretofore been applied for. 

As Hagelin has not had an opportunity of studying tax- 
ation in the United States, Hagelin reserves the right of having 
the form of this agreement revised so that without it being 
altered in respect to the subject matter it will place Hagelin 







«&e be#t'f 05 slble legal poaltion aspect to taxes as re 

da hla jrfllSbta as Inventor and owner of the patents^ ana a- 
iayae qr^^jpfaltles. 



WIXIESS WHEKEOF the parties have hereunto fixed their 
lumdri^ aeala this Srd day of April, 1941. 
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Jopteator 25, 1942 



i<'TVO?lANWJ. FCRt Frocureaant Branch 
..'JuJiCTi Kagalin Cryptograph Coifany 



1. Ther« la forwardao harawlth a propoeaa draft of a contract 
catwcen tho GoromzMnt and tha Sagalin Cryptograph Ccapaaj, which 
proTidas for tha procurasMnt by tha CoTamment of all patent rights 
to Convartar tj~209. This draft is forwarded for prelljilnary review 

coisnent of Procuraaent Branch on its provisions and the saveral 
tiers associated therewith, 

2. The present procureiaent of B>209 vith Kagalin Cryptograph 
Company consists of ^1,929 each U-209 being procured by the Signal 
Corj'is under existing contracts and 20,000 each U ~209 being procured 
by the Navy under letter of intent. 

3. Under the tenas of this contract, the (k>vemiaent Instead of 
paying royalties on this proeursKent to the Hagelln Cryptograph 
Coopajny will secure all patent rights to thla eqolpnent for a eonsid- 
iratlon equal In aeount to the royalties which would otherwise have 
V#en paid on the present outstanding contracts to Amy and Navy. This 
7/7 ans that the eq^pnent now under contract would be obtained by the 
‘Coveranent at no additional cost, and that az^ future procureaumts 
r.-y be laade at a considerably leaser cost ( approximately 25 per cent), 

!i. Under a single contract in order to execute the aale to the 
‘jovemttent of the patent rights, it is required that the Havy procure- 
r.'^nt be transferred to the Amy in order to protect consideration 
which the Amy will be obligated to make. 

to acco^pliah the above, the following action oust be aisul-' 
taneouely taken with the execution of the contract i 

A. The Letter of Intent by the Navy will be canceled, 
and requisition from the Navy accepted by the Sigiml 
Jorpa for the 20,000 sets involved , 

b. The Signal Corps will (by this contract) oaoeel its 
prccurement with Hagelln C^^tograph Goepany and sub~ 
stitute therefor a prime contract with L. C. Smith 
Company for 71,929 each K-209. 

6. In connection with the eee^tance of the Navy mqulsition. 
Scheduling Branch has made application to Headquarters, Services of 
Svipply, for approval of its proeweasnt by the Signal Corps, and its 
addition tq the Ax^ Siqsply Frogriua. ' fhe sxscutlon of this contract 




REF ip : A666^ 

oOPt 



jU eontlagcnt npoa tbia 80S appanml* 

7* tbtt tiaeeaaaxy x«*alloe&tioii of aaterl&la to tho Sisiuit C«rpa» 
oMeb iwra origl&alljr alloeatad to tba Svfy, la boing coordinated 
^jptada ffalkar of fkelUtlea and laterlala SivlalCB* 

8, Ccoardiaaticn baa lieea Bade «ith Colobel Bnah^ iRCPEi^ and be 
aeea no objeetione fron the staadpolttt of hla Agency to the propoeed 
cotttraetnal procedtoni* 

f « Hicrtostatic copy of the Kavy requlaliion ia attached h«qre« 
idth* Xt Bill be noted that thla reqnlaitien eaXla fea* an aeotmt 
tqtial to the proenrenent coat of the eqalpawst plna the conalderatlen 
the patent porahaae pariecit 



Sciater E. KSelaikn5ght» 
Signal Corpa* 



1 XBel«*!hrcpeaed draft of eon* 

tract betveen the Oorrevn- 
eant end Eagelin CryftCH* 
graph Ocnpany* 
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Approval recoanei^ed 

"ajf'r A t—;' of t}r rrilt"’ tr.{».« 

Dlrcctoiu Sima'' 1»r»'*nq 



WAi'. i3c:PiL:Ti.j!:irr 

oo:rr:ukor 

194P. 



Contrc.qt: w o. 

/ 






C-^ 



A tTiroved 



October 2 



.» 1942 



rtertonl or ?( ■ 



, 'WP 



By direction of tlw Under Secretary of Ka 

j RUSHTOM^ 



(Scc Articl 



SIGIL'iL CX)HPS 

Zi. S. Smith /*- Corona Tynewriters. Inc, of Groton. TTrr/ York 



Colonelj Jaifc«G*U«j 

Assisthnt Jucecutive. 



Ila'talln Cry’Ttorra.'ah Co, of How -'Ilford. Connecticut 
(Contractors) 

Contract for rupnliea, services and patent rights A-u'unt, ^ '.41 r-."''i;.P2 

flace Groton. Hew York' 

The Finance Officer, TJ, S. Ar ly, Philadelphia, Ponnsj'lvania Is desicnated nr, the 
officer to uaJee rjayments In accordance with this contract. 

This contract is authoriaod b;- the provisions of the First \ixr Powers Act, 1V41, 
Deoeci'oer 1C, If 41, and Executive Order Ifo. 9001, (Decenber 27, 1941). 



Supx>lles and Services to be obtained by this instrument are authorized Ly, az'e set 
forth in, and are charL-eahle to Procurement Authority S0-2509-P-5-30-A-0605-2; 
SC-2509-P-5-30-A-0605-23; nA-343-00Cl-P-430-30-A-0024-13, the available balance of / 
nhioh is sufficient to cover cost of sane. 

To be paid from the appropriation t-’O "Si:;nal Service of the Army 1942-43" • 






*V'. 

' > i 



m 



fleptember 26. 1942 



(date) 



* 
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^ \t- t, 

This ajreoaont^totwoon Boris lUi^-oHn of Stocldioln Sweden^ herolnaf uor 
rsf erred to aa Ilacolin, of tho first port; liicsUn CryptO£.T£>.£p Ccmpanj-, 

a Connect ‘ cat partnership of vMch Jasies ICl^'te Pauldlnc and Stuart Hodden 
ere solo .lartnercj hereinafter refotrrod to as the Crj"pto;;:raph Cornany, party 
of tho cecond part; L« C« Snltl- ' Corona ^j'pcrmrf.tors, Inc,, a corporation 
or^janlzod and oxlstin:; undor tho lavs of tho State of irov Yorl:, horlriOftor 
rof erred to oo Corona, pc^ of tho third part; *vnd C5ie Uni tod States of 

Anorlca, reprosented by ___ ^ jr ^ ■« an 

X f 

authorized Cciiractlnc Offl^r, and horeinafter roforrod to os the Govomcont, 

party of tho fourth part. 

VITIISSSETIl^ THAh': 

Whereas, Ihicdln is tho owner of U« S« Patents Ko, 2,0Kp,i05 cp«ntod 

Aariist 10, 19^7, for CJilphorinc Ifcichlno raturlne fron application Sor, ITo, 37, 

59^ fllod Aucusb 23, 1935, I^o, 2,2l»7, 170, ryantod June 2l*, Ifitl for CJilpherinc 

Iioohlno and L', S. Patent, Application Sor. Uo. 701, l|0l*, fllod Docoribor 7, 1953; 

and the OrjT?to:p:al^ Ooopany Ic oxclusivo liooasoo undor oald patent ITo, 2,0.*l9,ft>3, 

pursiwnt to a llcor.ro {n’ontad by Boris ha^'clln to JajBce Iidr’ Jauldl'i^, Decoa.ibor 

13, 153'S, recorded in tho U, 3, Patent Office Z>ov;a'dbor 23, ir^il, I»lbor Bli^O, 

, ch 

Fat^e 420, (a copy of whJbs Is horoLo mmoxod and xorlssd Exhibit A}, and pursuant 
to tho asol^unont of that llconco by acsl^ubont dated Bocenbor 9, IT^ll froii 
JauBO Klrhe Paulding, ta lia{jolln Cryptoy^oph Co-.ipany, rooovdod in the U, S, 
pQtont Office Boconber lyl»l, Libor 3)190, Paco 422, (a copy of wlilch ir. 
horoto onnoxod and >.xLrl;od ISxlilblt H); and 

WUEIICA3, c-l .lUltnnooiisl^ vlth tho oxocutlon of thlo acroo:jent, Ilacolln rnd 

the Cryptograph Conpaxiy are oaoh fully end flnal^ ro^looeinc tho oth.or frcia all 
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liabilities arising out of Pauldinc*s obligations under bis agreement of April 
3# 19^1, vlth Hagelln, hereto annexed, and. marked Bxhlblt D, providing for royalty 
payment from Paulding to Hegellnj or vhlch might be asserted against the Crypto- 
graph Company because of its partnership agreement, hereto annexed and marked 
Exhibit C, vhlch contained Paragraph 4 thereof an assi^tlon by the Cryptograph 
Conpany of the said obligation of Paulding; and 

I 

WHEREAS, THEj^ Govemxnent has adopted for its use cryptographic machines 
(hereinafter called Converters) manufactured pursuant to said patent Wo, 2,089,603, 

i ■'«' 

end Is desirous of acquiring the sadd patent and the license of the Cryptograph 
Company thereunder; and 

UBEREAS, the Government has entered Into U» S. Signal Corps Contract 

Wo, 112124 -sc- 230 , (consideration $2,998,273,30 net), dated November 27# 194l, 

Ipile Wo, l499-Phlla-42, and U, S. Signal Corps Contract Nos, lJfly-ll2124-sc-428, 

• ■ 1 

and W2124-8C-1199, ^^(consideration $3,570,691.92 net), dated April 10,1942, Pile 
» Wo, 124 53 -Phi la-42 vlth the Cip'ytograph Cong>any, for the acq.ulsltlon by the Government 

of an aggregate of 51,929 Converters, together vlth certain Caning Cases, Spare 

• 1 1 > ^ 

'“Parts, Technical Manuals and Recording Tape, more fully described In said con- 
^.^racts, for an, aggregate consideration of $ 6,568,965,22 ; and the 

'' ' 'floremment throu£^ the U, S« Navy has Issued a Letter of Intbnt dated June 10, 

! ■• » . ' •* 

v,‘ 1942, (U. S« Wavy Contiwct WXs-7390), for the acq.ulBltion of 20,000 of said 



* .'Converters vlth appurtenant Carrying Straps, Sneo’e Parts and Recording Tape, 
;.d^ld Letter of Intent contenyilatlng a contract for an aggregate consideration 
$ 2 , 645 , 825 , 00 , making the total of 71,929 Converters vlth appurtenant and 






parts vhlch the Government has agreed to purchase from the Cryptograxih 
^or*^ an afjjregate consideration of $ -8.614.790,22 .>■ ; and 

V. rs. .5 • ■ ■ 
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1^ Corona Is actually xaanafaoturlng daid. ConT^rcers e'B a~ aubconLmctor, 

puipattaat to a auboontraot vith the Cryptograph Coimany, isiodifled by Ihroo 

aupjplemental letters from L« *C« Sbulth 3t Corona TypewrJLbors^ Inc. to la^ollii 

C^f^tograph Conqpany, all hereto aiuiexed and rjarkod Ihchlblta jS^Catcd Tovo. ibcr 

l^^lj Elj December 2^, dated tjarch ID/ ID^^/ ^D/ dated Jiu.e LD, 

reapeotivelyj and whereas Corona la In a position to riiirill oil oblti.atlcn 3 or 

the Cryptograph Company to the Govemioent pursuant to t}ie Cr^-pto^pr-apli Cci!r.i'nc'*o 

contracts with the Ctovemnent^ referred to above, and whorocs Corona ••.ocept- 

able to the Govemuont for tliat purpose, and 

HBSREUISj the Cryptograph Coarpony has offered, wltJ-oiiL Incrosslrvij L'- e -jo' t, 

namely $ 8.6l^t.790.22 « to which the Government .■!• i.ov oblli;a«.sd Tor tbs 

purchase of said Converters, spare parts and appiirtcnanceo, to obtain for L:« 

Gbverment (a) the sale, transfer and delivery by Doris iuigelin to c! a Govsm- 

mant of his Patent Ko. 2^0C9,C03; (b) the salo, transfer aiid. corvoyrnce to tio 

Government of the license pureuant to said patents lield by .1 o Cr^jio^^rop!- ccc.- 

peuiy all as w e re particularly set forth }:orelnpfetr; [oj the c. 3 S> n /fon 

by Corona of all obligations of tiio Cri’ptogranh Co».pany ’.<■> L’. o CJovor:'.;.ont ...dor 

Cryptograph’s contracts and oald Letter of Intent of the Ilavy ..cvu lir.fc'l' fe.T 

for patent Infrlncorient j and (d) the transfer by ti o Crypeoyra;!. Co.rp^’ny Lo c: e 

Govemri'ant of full title to all toolc, dlos, ond f ;.i.niifacL-.ired tjid 

used for the Cryptoji’aph Coiipeny relatinc to lie innufact.x’e of '.hoco C'.nvort .r- , 

all as more particularly ...et forth }.oreinaftcr; and 

is 

WirmAC, the Govcmjoont el willing to teruins-to the Civ.tograpb c.r. tracts 

ta ond 

wnfl the Navy Letter of Intent s.ila;l^>n 0 ou 8 ly herewith, «Sr Lo ..ubsf. Lute L;.orof.»re 
a contract with Corona as priiie contractor, to be entered into tij:oi'^h the G‘^r'?.l 

Corps for the sane osulpwont and :;iaLorlal 3 rortoLiplatud by ilio Cryy '-'■i.ra. 1. con'.r: - 
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and the Navy Letter of In^tentl 

VSBEBtS, Cryptograph Cosqpazqr is terminate its oontrao£ irith Ooxcna 

as- modified for the maiuifacture of such oonvertere lypon. the exeoutltpn by OjErooa 
of this agreement. 

NOtf, TESnSFQRE, in consideration of the premises and of the undertaklnge 
of the several parties hereinafter sot forth, it is eqgreedt 

i I. 

(a). Hagelin has granted, bargained, sold, transferred, assigned, set over 
• and delivered and by these presents does hereby grant, bargain, sell convey, trans- 
fer, assign, set over and deliver unto the Government all of* the seller’s righ'^* 
lltle and Interest in and to, all and singular, the Letters Patent of the Ibltod 
States llo. 2,089,603, granted August 10, 193T# for the C]lipherlng Machine. 

(a) Tlie Cryptograph Company has grated, bargained| sold, convoyed, trans- 
ferred, assigned, set over and delivered, and by those presents does hereby grant, 
bargain, cell, convey, transfer, assign, sot over and deliver, unto the Government 
..all of the Cryptograph Coripany'*^ right, title and interest in and to all and aing- 
ular .Its license for the United States under U, S, Patent No, 2,089,603, vhich 
llcenno is evidenced by assignment dated Stochholn, Sweden, IJecember* 15, 1936 






fron-Eorlc Injolin to James liiilrj Paulding, recorded in U. S, Potent Office Dec- 

^ . 

ember 23, 1941, Liber DI90, Page 420, and by assignment from James ELrko Paulding " 

to Ha*.^eliA Crypto^aph Company dated December 20, l?4l, recorded in U. S, Patent 

Office* Doco.iber- 23, l;'4l. Liber DI90, Page 422, the misstatement in Exhibit "B" 

bhat Patent’ ITo. 2,0C9,603 iocued pursuonb to U. S, patent application No. ybl, 

W 

4o4 filed Deccuber 7, 1933. if such bo a mlDOtatoment, being V’.vied by the parties, 

/■ 

(j). TIis Cryptograph Company also hereby grants, bargains, sells, convoys, 

• . • * 

• • 

traiisfcrc. assigns . and sets over to the Government all the Cryptograph Coupony’s 
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rl^tB, title and Interest in and to, all and ealnt'ular, all toola, dior., Jigs 

4 nd' jflxturea, whereeoevor situated, manufactured and all more fully described 

- ' ) ' “ ' 

» / • 

In Schedule llo. 1 hereto annexed. The Cr^'pto 2 raph Company warrants that it has 

jfiill title and ownership, and the immediate right of poss* .sion subject to 

)■ 

Corona's ri^t to use to fullfill its contraot for the manufacture of converters, 
to all such tools, dies. Jigs and fixtures. 

♦ 

HI 

(a) Hagelln and the Cryptograph Conqpany warrant tliat the transactions in 

'Articles 1 and II will and do vest the entire right, title and interest in 

\ 

t7» S« latent 2,C89^C^03 in the Ciovemrtent, and that there are no outstanding 

■ 1 

adverse rights or interests of any kind in, to or imder said pat ont, 

(b) Hagelin and th^ Cryptograph Company fi’rther warrant that tho tools, 

dies. Jigs, Jigs, and fixtures hereby transferred, as listed In said annexed 

Schedule No. 1, comprise ill the special eqLuipment necessary for the manufacture 

of the Converters Involve 1 heiMin, it being expressly understood that stcnc^ard 

ooT 

machine tool equipment is^nte Included within tills warranty, in se f aw as 
s t a it da s A e guty we n it e n d i s a pe gwi »i«di o nly t e s upp eati t a nd t o op e wt e 

^> 1 ih»-e p ae t Bl a g Aw pit ia nt . 






(c) The, Cryptograph Conqiany also promises and pgroes to c 61 Ivor to tlie 



Ctovomment, at tho time of execution hereof, two cou^lete sets of manufacturing 
shop drawings, and design specifications, of the complete converter Unit contem- 
plated in the supply contracts of tho Cryptograph Company, together with a coiti- 

plete list of machine tool equipment necessary to operate the special equiiunent, 

At 

the above to indued all infonnation necessary to the successful manufacture^ said 
convert^a in the most satisfactory and desirable manner. 

IV. 

a. Corona hereby unconditionally undertakes and agrees fully to assume and 
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to perform 'all obllQat^onB of the Cryptograph Conpany to the Ctovemment pureuant 

to the Cr^bograph contracts No. W2124-sc-230^ File No. 1^99*JPhlla>2|2 dated 

* , •• • « 

Nov. 27,1941; Bd W2124-SO-428, W212li-Bc-1190, file no. 12453-Killa-J»2, dated 

\o, V, 

Igtil vlth the U. S. throhgli bhe Sl£pial Corp:,and the Cryptograph Con- 
tract with the U. S, through the Navy, ^as No. IJXb- 7390, confirmed by Letter of 

* ■ . .I 

Intent of the X7. B, Navy dated June 10, 1942, and Corona agrees to deliver to the 
Ckjveziunent all of the items the purchase of vhloJi by the Ctovernmont Is provided 
for purouant to said 17. S. Navy Letter of Intent and said U. S. Signal Coips Contreusts 






I 



except, hovrever, that the provision of Article 2$ In contract lio. V2124-8C-230 relating 
to an advance x>ayi;iont, and the obligation of providing an advance payment bond therefore, 
will be ouilLtedj and Itera 4 of Article 29 of that contract. Involving recoirder tape 
will be omitted, that Item alroedy xiavlng been delivered to the Government by Crypto- 
Crapli Co^any and paid for. And, since Uie Government hoz*eby a«q,uires ownership of 
tlio y. S. Patent No. 2,Oo9,C^09, Corona does not assiure the obligation of the Crypto- 
grapii Cor^iany to Indemlfy the Government for patent infringement, 

b. Corona acreos to accept as full end final cons i derat Ion 'eind payment for 
the sale and delivery to tlie Govemirant of all the iteiiis provided "or In said con- 

I 

tracts and Letter of Irtent, except said Item 4 above, and in lies u and In sub- 

etitution for the consideration provided In said contraefe, the oonsideratldn to ^ 

be paid to Corona pursuant to Paragraph V (b), be"!^, of this agreec-ent. It is 

imderst/ood ond agreed that Corona end the Government will and ' oth rarties hereby 

a groc to outer into a substitute ogroeuent substantially In the f'^m of War Depart- 

To 

msnt Supply Conti’act Pom xrl,^thc obllgationo hereunder, provided, however, that 
such .“greenent shall not place upon Corona any greator obligation or burden as re- ^ 
garde performance than lias been undertalien by the Cryptograph Company' in said U, S, 

Signal Corps contracuS and pursuant to said Letter of Intent and the offer of the 
Cryptograph Company' to ohe U. G, Navy, dated Jiuie 10, 1942, hereto annexed and 



1 
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marlcBd Ebchlblt purs)(i]£uit to vhlch said TJ. S« Navy Letter of Intent was 
Issued, and shall £*lve to Corona all rlf^ts and benefits nov 

given to Cryptograph Conq^ony In said contracts and Letter of Intent 
except as 0TBSBHD5B PROVxitJD SENEHT. Said Kev Corona agreasuent slall, how- 
ever, omit Article 29 In Contract W 212l(— sc— fi30, IU 99 Pliila 1*2, relating 
to an advance payment and shall contain no advance payment clause; sliall 
omit article 29 relating to patents In Contract LA V 2121*— sc— 1*28, W 212l»— 
sc— 1190 , and shall not contain any)< similar pabent clause thereby Corona fio 
to hold the Gtovemment | harmless byjl reason of the Infringement of any patented 

IVn/’QMf'fOM , 

or unpatented iunnwfaefcui'ad article or appliance; sliall provide for a iiodlf led 

delivery schedule as set forth In esdilblt G hereto annexed an d shall contain 
a clause 

^affording juse of thie tools, dies, add fixtures set forth In Schedule 1 to 

tUe • 

Corona during a period of any converter contra ct with the Govornnent. 

c. Corona acknowledges the present full right, title anid interest of 
the Cryptograph Cojqpanyli in all tools, dies. Jigs and fixtures listed In 
Schedule 1, in the possession of Corona eind presently onnloyod by Corona In the 
manufacture of the Converters contenqplated |hereln for the Cryptograph Coa- 
paay, for the benefit of the Government. 

d. Corona also accepts this contract as notice of tlio sale, assignment, 
transfer, and of delivery of title and of the riglit of possesilon., by the 
Cryptograph Con®any)l to the Government, of all the tools, dies. Jigs and 
fixtures listed- In Schedule 1 relating to the maniac turo hf the Convertors, 
that are now, or that mayjl bp In the future. In the possession of Corona; and 
Corom acknowledges the title and right of posoesolon of tho Govomriient sub- 
ject to use by Corona on converter contracts with tho Govornnout tmd hereby 
assumes and ogress to perform, for tho benefit of tho Govornmont, without any 
further cash consideration beyond that set forth In article V (b), below, all 
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'6v» 1)j Oteolkft toaf tb» iMna^lt at the CrTptograpli 

tMlif 41m, j«0i iaO. fixtures; sod Cbrona hereby fur- 
f lycix'deBMind^ ffber eeiipletioa or tendnatlon of ell goremnent ooa- 

^ V- - • 

4k eadA eonrea^ter*, to ehloh ttoroim shall beooae party^ to dellTw all 
aald'itooiaj dlae^ jigs euA fixtures to the O oTe rattat. 



T. 



a* OaBtegporeaBouely vlth the execution of this agreement^ the Gk>rem- 
Mat sqA Ooraoa .vlll enter Into a substitute contract, through an authorised pro- 
c mr si nt offloer of the TJ« 0« Signal Corps, uhloh will enibody all <^"'1^ pro- 
Tlsloos and obligations of the abore oontraots and of the Letter of Intent, to 
t^ extent set forth In Artlole 17, above, and vhleh vlll obligate ColKxia 



to Bupplar all the ItsM, oonverters, artloles and supplies recited therein, ex- 
« » 

oept the recorder ta]^e, Ztem Id, of Contra ot 1l21&id-sc-230* 

b« That substitute oontxaot vlll provide for payoiient |by the Government 
to Corona, of a gross total sun of ^ 5.158.572,12 . to be payable as and 
vhen deliveries jpursuant to said substitute contract shall have begn made and 
accepted by the OovMmnent, and pafoaent shall be made at the substitute rate 
* of ^9*00 for each oonvsrter unit, desorlbed In Item 1 of said Cryptograph 

T 

CosKany contracts and In said 5avy Letter of Intent, and at the sane previous 

rates as the unit prices already set forth In said Cryptograph Conqpany contracts 

and In said Biavy Letter of Intent for all other Items, namely. Items 2 to ^n- 

oluslve. In the (xintraots, and Items 2 to 10, Inclusive, m the Letter of Intent, 

provided that all deliveries of convez^ers and other materials and supplies mde 

to the Oovernment before the execution of such substitute agreement shall be 
■fer' 

proeptly pald^by the Government to Corona at the unit prices set forth In this 
paragraph vlthout waiting for the execution of said agreement. 



VL. 

a. The Government hereby agrees to pay the total amount of t 0.615. 290. "*2 

9 



j 



REF ID: A666841.0 

tbe same ap>yagato' cbhdldera'blon alrrad^ prorldoi^'^^r in se^ bonbrao'ts and irT^^ '' 



9^1d ]tattar of Intent^ (rapraaentlng 3 8.61ft .790«g2 l ese the 31,^00. alreadjF 

s' ' i . I * . ' • . , . ' ■ * - ■ • ■ • 

paid by the (Sovemment for the recorder tape^ Item U of Contraot %tS!£Sh-Bo»Syi 

'already reoelred by the GbveniEient}^ which amount sh^ll^e the /ull and final 

■* ■ • • , r>' . 

caah 00)1^1 deration and payment for the undertakfi^B varrdhtieB ' and complete 

pet^ormancea'by Hagelln^ Cryptograph Ccmpany and Corona of ali mattera herein 



b. The payment of the above total amount by the Covez*ninent Bhail be made 

« 

ae follovBS 

‘ 1.' To Corona as set forth In paragr&ph 7* (b), above. 

* IT ‘ \ 

.2. Immediately upon the execution of this agreement, the sum of 

$1*31,307.18 shall bo payable to the Cryptograph Conpany and the checlc therefor 
. « * 

shall immediately bo endorsed by the Cryptograph Company to the 1*1110006 Officer, 
Philadelphia Signal Corps Procurement DlstrlcJ^, in fuXl reimbursement of an 
Advance Payment of $1*31,307^8 granted under said Contract No. V212l*-sc-230, 

» • ,1 

S*lle No, ll*99-Phlla-42, The Government will upon receipt of such reimbursement 
release to the Cryptograph Con^any axiy balance then remaining in the Adavnce 
Payment Special Account, Contract No, W2124-sc-230 of Bagelln Cryptograph 
Cosipany at Central Hanover Bank £« Trust Co. 

. 3* The iMjaalnlng balance, namely, the sum of $ 3.023.1*10.92 
shall bo payable to Hagelin Cryptograph Company pron^tly upon the execution of 

• I 

this agreeiuent and performance by Bagelln and Cryptograph, of which sum 
$ 2.348.225.00 shall be for the account of Saigtn, and $ 473. 185. 92 
for the account of the Cryptograph Congsany in full and final sattlemenat and 

■ ' I 

discharge of all obligations of the Govorninent to the Cryptograph Company under 
and pursuant to said Contracts W2124-BO-230, Pile No, l4S)9“Rili*i“42, DA-W2124- 
bo-428, W2124-SO-1190, File No. l2455-FhHa-42, and U, 3. Navy Contract H3Cs- 

1 0 
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^*^3S0^ wteftft %7 i«l& X«tt«r of Xktoat of tas 10^ 19te« 



^V* |S> 



1 ^ 



M tin MQMMtt ot til* OoTwripift^ ligtlln aai tha CrTptogrqth 

imab ftarttiMr SiNtraMat* (tf aMnsraao* a* th* QofmmmA baj ragnMit 

V ' 

ftaB th» ycdtyoi* aflfMordlnit la tte V* 8« SKtmst Qffloa th* ■■■^gWMnt of pat- 

-. , T ' > 

if 

ipita 1,la*i^a< ^Jtarolattof* «E«Bt*d, tar)eala»&^ 9olA, ootavajaA, txanafMevsd, 

{ 

Mrt oMr MA AtXirproA to tbe flo ronj— u t^ 



Tfaa Qo^ mwm t tanibj follj and ftnallar rolaases aad dflaaliu^gM Stuart 
' i 

laflAen aad Jnmm Ilrte fianldlag, jolntlj aad ao^rarallgr aa tadlrlftnala aad aa 

ee-partaar* la l^alln OtryptogEaph Cempmaj, reapaotlTtly, f^raai all llabllltj 

aqriLalag oat of or idUoih aaj be aaaartad uader tr. S. Sl^pwl Ooxpa Ooatraota 

^ t 

So. S&12t-Bo-290^ Vila So. I>l99-Alla^2, U. S. Sigaal Coipa Ooatraota Soa., 

> 

Sd4R3L£ii-ao-]|28 and S212i|-ao-1190f Vll* So. 12t3?-Alla-ll2 ^ U. 8. TSarj 
Oontraot So. flSB-7390^ aad aooapta in tbalr ataad, tha Ckaoqa Conpaagr ablob ahall 

V 

*♦ 

ba bound to the Oo re n meab vlth aaae original auratlee aad to the aaae extent 
Ml the Hhgalln Oonpaay alcd>t hare been bound by the original contraota, except for the 

<a> 

Batters lavolrlng or arising fron the adreaoe payment matter of Contraot S2124-eo-230 
aad liabilities for patent Infrlgeneat aad except as those oontraota dad Tetter 
of Intent are to be modified aad supplemented in the sul^ltute agreement prorld>' 
ad for herein. 

. IX 

This oontraot shall be subjeot to the v^vtten approval of the Under Secretary 
of Sar^ or Me duly aathorlaed representative aad shall not be binding ^ntll so 
approved. 

Z 



^ So of or delegate to Oongreee or resident ComnlBiQner shall be admitted 

to any ahare or part of tMs oontraot or to any benefit that may arise therefram. 
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but thlB provision shall not be contrued to extend to this contrsct if made 



with a corporation for Its general benefit. 



The parties hereto warrant that they have not employed any person to 



nt 



eollcit or secure this contract upon any agreement for a comulsslon^ percebnage. 



brokerage^ or oontlgent fee. Breach of this warranty e hli(a) give the 
Government the rl^t to annul the contractj or, in its discretion, to deduct 
from the contract price or consideration the amount of such eommlssion, 
percentage, brokerage, or contingent fees. The warranty shall not apply to 
ccnmilssions payable by contractors upon contracts or sales secured or mwSa 
fhrough bona fide established cdmmerieal or selling agencies maintained by 
the parties for the purpose of securing business. 

XEI 

s' 

Sxcept as othexvlss epeolfloally provided In this oontract, all IXE dis- 
putes concerning questions of fact arising under this contract shall be de- 
cided by the ContraotsiP Officer, subject to written appeal by the poirtlee 
wei ftl e n 30 days to the Secretary of Ifer or his duly aathorlssd ripresantatlve, 
whose deolslon shall be final and conclusive upon the parties hereto. 

In the meantime the parties shall diligently proceed with perfo r aapoe. 

xm 

It Is understood that the contracts to be entered Into by the L* C» Shtith 
& Corona Typewriters, Zno., calling for aaxwfaotare axid delivery swppUes 

BOW being manufactured and lellvered under tbs ocntxwots In wbidh tbo 

Cryptograph Gcaagaaf Is the prime contrsotor will contain all, ejBplicabla eo atr a w t 

\ 

olmtses revilxwd to be Inooporated X therein by IM^iqpal Um, Swoutlt*" wdwHr 

w i * 

and Amy regulatloiui, ^paolflo refar aos e balag bad^ MMilX otbm to a ytnagatt- 

, 

at ion elause. 



la 4 









Ja a 



Tne tei4n L'Jry of Wai- e.s v.u-yed kereln s’-icll ‘.liiclude, >t|ie Under ’.^f ; /■ s 

'. . . ' ^ -'■.■-.• ■ ■ ■ ■; f' : ‘■■f-r ''•■'■ r" f . ^ 

3; yoc.i’oi.ai'y of War, and 'jhe toriii l"hls dvily. avnt-horlXed r.eprdsent©*"' shall f 

ov board an Lho’^'ised bv' tlto:' Sccrnbarv- of‘''V/ar to diet for. hln- other , • 



n -tii'e- Contract .Off icer. '• 






. V - ' • • • • 'i , ‘ ‘ N 'ji^.l’. 

- "V ■ . ' ■ ■ . ■■ - ' ^ ' ■ ...'. ; .H-":.'-- 

Ej:obdt fdj.' tkft orlt;i.:i.al tl;-.h; oont.rtict, nrid except as othor- Jy. t., ?r' 

■ . < ■ ’ “ •■ -.*•■•' 

Vm ae < tated i.diielt! , . the' te.*\n: "Contract.’ ae 'OfTicar" 'as used hei'el'ii shall in- •. i.. .;."-'?" 



cluda hl's dvil’f r.ni’o vnted ‘axiocecspr oir hls dii’ thorizrd reoresent.abiv'e', ; 



' •: rV'i .' T 




XV WaSB B B V M BOCTj th« portlM tev*to «x«ont«ft Wr ra«VWt w 



^of t)u> daj and jear rirat abova vrlttan^ 












llanufac-t.urer'3 Schedule for Deltverj- of Unity 



2 ^ 


Monthly 


Septenoer 


2500 


Clctober 


eooo 


November 


8000 


fiecenber 


8000 


19Z3 

January 


5429 


February 


5000 


March 


5000 


April 


5000 


May 


5000 


Jiine 


5000 


ijuOy 


5000 


^ugust 

^ptember 


5000 

5000 









W*;** »fr*Uj. iV^J^.-T^''%/Tr^)r?^3S>..«MB^«./ 



, * ' u '' •■'’■' ’ • r* ' • -T 

C*"V *■'''■ ■' • ^ ' 

'■" ' ?• ®^ ®'® *!•■ 



: Coiitijaot .W 2124-^sc— 230 

.-' Cfiange ••A”" 

-' ;^ 3f?,^.46v . ' • 



' 793 T $23.22 - $18,413-. 46 
- Corrected Change "A" 



Change' "G",. r . ■ 

23 X 3749 1^' .04 originally 
$ 149.96 corrected by 
addition ' $3, 299; 12 iflaJrinj 
total spring item $3, 349.C 



Contract DA » 2l2/^-•!-sc--4«' 
W 2124— sc— 1190 ', 



; Correction for springs' 

,' . 123 X 7.OOQ- X ,04 originall; 

. . $280.00 ..correeted, by ■ 

addition $6,, 160 maLkirig ■•-■ 
■ • total spring item %o;IyJJ2 



Discount of . - 4 - of 15?,.' 



Navy: Lett«3?" of Intent No-, 






Section V b, p«g» 10 
Ps^^ent to Corona - 
Goaprised of~ 

71,929 anite ® $69.00 



!^>are parts groig) 
Contract If 2124— sc—230 



It«a 2 


$11,163.90 


3 


4,077.50 


3a 


24.450.00 


3b 


8,316.56 


Change order **G" 


3,299.12 


5 


150.00 


6 


5.00 


Change order "A* 


Itee 2 


363.00 


3 


200.00 


4 


75.00 


6 


5.00 


Contract Di W 2124— so— 428j 


W 2124— so— 1190 


Itenj 2 


$ 3.00 


3 


4,337.50 


3(HA) 


15.00 


5 


23,232.00 


5(M) 


83.16 


6 


34,700.00 


6(Xk4) 


100.00 


7 


26,410.36 


Change order 


springs 


o. 160. CO 


Nav''' Letter 


Item 2 


$ ^20.00 


3 


20,000,00 


4 


884.00 


5 


46.00 


6 


96.00 


7 


4,232.00 


8 


4,000.00 


9 


5,600.00 


10 


9,900.00 


11 











$4,963,101.00 



$ 52,605.10 



$ 97,041.02 



$ 45,625.00 




$ 5,156, 572.13T 








VI b~Pajnnent to Crypto^aph J 

.''■■■'■ ■ ■ ' \ ■ 

r ;T^al ^,6a4,. 790.22 

'^se Pay^ ’ 

- ' C- : ‘ tape l.^QO.'oQ y • 

Net^ amount payable" ^,613,290,22 




O^uot . ‘ 

.*. AdVance p^ent $ 431,307.18 

■ Poe .Corona' :‘ '. 5.1^8.572.12 

'* Bi^ance to Cryptograph 



05,589,879.30 



0 3,023,410.92 



Share to Hagelim 
Shaire to Crypt:^ graph 



$2,548,225.00 

475^185.92 

$3,023,410.92 
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CZHtIJICArZ 0? AUTrlORIZAZICi: C? SISITAIURZ. 



I, Joh.ii I«. Clcre, certify that 1 au the 
AeslBtant Sepretr.ry of L C Sjlth u Cor:r.a iTypewrlT; ers 
Is.c ; that Carl'eton ?, Brovn, who signed the contract 
dated Scpteaoer Co, 194C, oetveen the ‘Jnited Statc-s 
of America, Jn:aos Z, Paulding, ^r.d Stuart Header, 
individually and as co-partners of tajelin Crypto- 
graph Coapany, Boris Hr.t,elin and L C Suith a Corona 
typewriters Inc., on "behalf of L C Snith & Corona 
typewriters Inc. was then "Vice President of said 
corporation ; that said contract was duly signed on 
hehalf of said corporation "by authority of its govern 
Ing "body, is within the scope of its corporate powers 



T’ritZSSS ’..'HEB3CP I have hereunto affirmed 
aiy hand and the seal of said corporation this 23th 
day. of Septea"ber, 1942. 



’ ' . I* w/j 

- ■ t' ‘ . 

■■ hi 

--A I.'" 'i' 




• ’ *1 
''ft* 













• ♦: 



V- 1* I 






4 ^ 
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LICE'SE 



lib^pAi 



92 p'.nE346 



This ui;reGnen-*, :aade this twenty-sixth da;’ of Se;’terifcer, 19^;?., 
between Jence Klr’-ce rauldinc, 4 Sast 70th Street, i'ew York City, and 
Stuart Ifer'den of h'ew Ililford, Cc’^necticut, both as individuals and as 
partners in the 'Maco-in Gr^rto^raph Conpany, a co-partnership of ?’ow 
T-TIT^'rd, C-’«'inpetlcut. >:eir~ al>. tie partners and the tViltcd States of 
-'B Anerlce, ’partp of the -eoond part, 

'‘1b 

fg WITIESSETH: 

e 

K That, './HECAS, the I'ofrTin Cr;.7tofraph Coupany by mesne as‘=icn- 

z 

o inert holds ar exclusive license to make, use and r‘ \i the device disclosed 

, ,’s' o: 

b. 

^ in United States :’atent ^2,^V,17'J ^.-rented June 24, 19/.'', »*nd 

jg TlliERKAS, t'rio United States of America is desirous of ottalninfj 

an interest thereunder: 
u 
a: 

• Jlow, TIDiliilFOIiE, the parties have agreed as follows; 

tCn consideration of e n «» dell aw w ) othew ^ood and 
valuable considerations the receipts of w! Ich are hereby acknowledged, 

' 

' the 'parties of first part, both as individuals and as co-partners grant 

fi ' . , 

■-M- ts to the party of the second part a non-cxclusive roj'-alty-free license for 

' *i, . • 1 

' ' V ‘ 

'If the term of the said letters patent to make, use and sell the device 






.disclosed and claimed therein. 

In witness whereof the parties above na'ned have herewith set 
their hands this twenty- sixth day of September, 1942. 



1^* 

■ 7 ' .•ai- 



Vitnes8>( 



JAL|^ KIRXE PAUI^NG (partner) 



Vltness 



STUART HEDIEN (partn^ 



. \ • 




iiniA.{92 vf.tf.3iG 
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This a^^eement made tris 3.i day of 

, 1942, between BORIS CAESAR WILKEIi EAGELIN of 



Cj Rt.*.tiuJic.k. in the covmty of r -fie. L i> 

in the state of CoA/><t.cTic.c/r‘ a subject of the King of 

Sweden, party of the first part and the United States of America, party of 
the second part, 

frITKESSETHs 

That, WHSR&AS, Boris Caesar Wilhelm Hagelin has invented a certain 
improvement in Ciphering Uachlnes, on which an application for letters patent 
of the Uhited States was filed by me the seventh day of December, 1933 and 
assigned Serial Number 701,404 and the United States of America is desirous 
of acquiring certain legal rights thereunder; 

Now, IHEaREfOBE, in consideration of t he sun e f ww " ■ d e ll ar ■ ■ft lTOO) 
amd etliem good and valuable considerations, Boris Caesar Wilhelm Hagelln 
hereby grants a royalty-free license without limitation as to time to the 
party of the second part and its legal representatives, under the disclosure 
set forth in the said application or any patent into which said application 
or a continuation thereof may mature, to manufacture, use and sell or have 
manufactured, used, and sold, the machine dislcosed in United States letters 



r' 



patent #2,089,603 granted August 10, 1937, and Improvements thereon and a 

rt*ft ro T/^«a 

royalty-free license tfer t wa durati e n e f ^ he a t HiW. e s w l t li an y e e im Wa L y w i t h 






h t he tfai ^a d O 






ri l f as e ia i m e w t hs th e r e af t er 



to the paiiy of the second part and its legal representatives, under the 
dieclosure sat forth in the said eyiplication or any patent into which said 
apjxLicatlon or a ocntlnuatlon thereof may mature to manufacture, use and sell 
or have manufactured, used or sold the madiine disclosed in United States 
Letters patent #2,247,170 granted June 24, 1941 end improvements thereon. 











L:£^-?A i PAr,b'350 

In "ffitness whereof the parties above named have hereunto set 
their hands this day and year first mentioned above. 


















Poris Caesar TIilhelm Heigelin 



dthted states of alcriga 














the partnersj parties of the first part are exclusive licensees under United 
/V iO J 

States Patent 0S?p6C3} Issued purenzant to United States Application 



•<, Serial Tfumber 37»^4» filed August 23, 1935, ty nesne assignments, and 



9 
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EllOtr AU. IJK' BY THESB HSSlSh'TS THAT the Undersigned, James Klrke 
Paulding of 4 Eaat 70th Street, New York City, and Stuart Hedden of New 
- Gilford, Connecticut, partners and doing business as the Hagelin Cr^'ptograph 
ComjJany, a co-partner ship of New ] Ilford, Connecticut, the above being all 



i 



I Ui 

Q 



e 

III 



£ 

3 



the United States of America, party of the second part, 

KHSUEAS the United States of America is desirous of obtaining 
rights under said patent. 









Now, THEREFORE, in consideration of on e- dollgg ' ( 4l»iii0 )- a nd c U io r / 

'JT* 

griod and valuable considerations, receipts of which are hereby acknowledged. 



the parties of the first part hereby irrevocably transfer and assign to 
the United States Government the exclusive license to manufacture and sell 
\ilthln the United States devices according to said Ihlted States patent 
#2,C39,603, thereby forming a merger of the entire interest in said patent 
in the United States of America. 

WITNESS the hands and seals of the undersigned, JiUES EIRIE FAUIDING 
and iXTUART HEDDBII, this 26th day of September, 1942.. 



^'ES EIRXE ^U 






SEAL 



EIRXE ^ULDING (Individual) 

7. 



Vi— 4- ^ 

STUART hKiAAiill (as individual) 



HAGELIN GRYFTOGPJLRI OQLPANY 



Sc;AL 



JAU^inUhKE PAU^HNG (co-partner) 

SEAL 

■■“flPUJRT iSCDBN las co-partner) 



.■"S, 



'b 



r. ’' t!.* 

-V- 















• I 



If 
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ir:cA 192 PAr,£345 







'-i 



BDRIS GAESAH iVILHEIJJ HAGET-IW 




- GolslT</90TI''^S 

Washinrjton, D. C. t-s-.. 

The above 3l;,r.atorle3 ari'earcd before nc, a notary "ubllc, and 

aeknowledi,ed the abcve tc te their free act and deed, t’r.is 

day of : , 19/2. 



: .f 

41 • 



-■ , •■ i 

“ p 

• I 

t r 

e ^ 

' ^ ' J 






■V 



-2- 



RECOROED 
U. & PATENT UFRCE 







\ 1 ^ 



WECORDRJ under general LICEWSE Nto. 
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LIBER A1 92 PAGe343 



mSttLAS, If BORIS GAISSAR tilLKEIj: HAC^JN, -of 



county of 




, end State of 



did obtain letters patf^nt of the United States for an Inprovement in 
Ciphering- I*?achlnes, numbered 2,0^9,603, and dated the tenth da^' of Aufust, 



\lhlitiJ£AS 1 am non the sole onner of said patent save for an out- 
standing; license to the Ha^elin Crj’ptograph Company; and 

TUIEHEAS the United States of Anerica, is desirous of acquiring 
the entire Interest in the sane: 

Noe, THEREFORE, in consideration of e mo d e llai ^ (^l iOO )"Qnd othoi 



good and valtiable considerations the receipt of vhich is hereby acknowledged 
I, Boris Caesar Vililhelm Kagelin, by these presents do sell, assign, end 
transfer unto the said United States of America, the whole, right, title, 
and Interest in and to the said letters patent therefor aforesaid including 
the right to damages for all past infringements insofar as it is in my 
pemer to do so; the same to be held by the said United States of America 
for its own use and behoof, and for its legal representatives, to the full 
end of the term for which said letters x>atent are granted, as fully and 



-TW 

..r 



entirely as the same would have been held by me had this assignment and sale 
not been made. ^ 

I'ST. “-Wsr. Ce*OT-a<»c.'ri<Mcj O . 



Boris Caesar Wilhelm Hagelin 



Washington, 1 

District of Columbia : 



Before me personally appeared said Boris Caesar 'Wilhelm Hagelin 
8»fi acknowled^^-tlMrjEnegoing instrument to be his free act and deed 




I 
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KINGDOM OF SWEDEN *> 

CITY OF 5 rrOCKHOLM > cc 

CONSULATE ''-F'T' -L OF THE I ^ 

UNITED STATES OF J 



«r-' 



I, tho undersl^nsfl, Boris Ila^elln, owner of all rights to 
Anerican (U.S.A.) patentappllcatlons Ko« 701^0^, filed th.e 'Jtb. 
of December 1935 » cn<2l No, 3739ht filed tlie 2^rd of Au^st 1935 # 
hereby confirm, ti-.at according to special agreement I have asclsned 
to Mr. James Kirke Panldlng the sole rl^ts for Unite i States of 
America to manufacture and sell machines accordln^j to the above 
mentioned Invent ions with rljjit for Mr, Pai'idlnr, to exe"’c3 se this 
rl^ts throu^ sublicensees. 

Stockholm, the I'Sth of Decembor 1936. 





Certifieate of AclvnowlcMlu-iiuMit of KxiMMitioii of DocimuMit. 



umDl 90 mie 4 ^ 



iCounto ) 

INGDOM OF SWEDEN 
ITY. OF. . STOCKHOLM. .. . 
ONSULATff-«HNERAb'OP>THB' 
ITED STATES OF AMERICA 




iName of consular oflue ) 



t\_ C_. .Sigmond 









f the United States of America at SwM^ni 



issioned qualified, c 

or 



do hereby certify that on this ! 









heforc^me personally appeared 



e personally known, and known to me to be the individual described 
% 

hose name^<^3 subscribed to, and who executed the annexed instru- 

r 

, and being informed by me of the contents of said instrument. rr 

acknowledged to me that. executed the same freely and volun- 

U o 

for the uses and purposes therein mentioned. * 

^£'C .1 



la witness whereof I have hereunto s< 










the day and year last above written: 



^ ^ V1C£ Uaited States of Amenta. 

STOCKHOLM, SWEDEN 

a document should be included in one certificate. 1 — 171 

7ee,No. 

ta.00 - SCX:&f 2 A 





- V-- 
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^j^LQ-095-«M.Iiifo. 



aPSIfi-3b 



SepftwbM* 26, 



III.2I0KAHDU1I imt The Uwi«r SmcrmUry of 

SUSJECTi Llouwe Ccmtract Gon-vortor lf-209 



1* AttMhed heroto 1« it ocmtraet deted iopteaber 26, 1942, 
botvoan tbm Ikiltod States of Atmrtm and Borin Ha^elin, aimer of 
Bhltod Stftteo potent oentndllng Co>ma'ter !l»209, lla£:elln Cr/pto- 
gnph CooiKti^, end L« C« flelth Capone T^oe%i*lter5, Inc, 

2* The ettetiied eontmot is a substitute fcsr T^ted States 
31 {;iiaX Corps Supply Con tract Ne« iri24-«o*230, dated ^iavcr.ber 27, 
I941> l^ilo 1499*Atlla«42, betaeen Hegelln Cryptograph Company 
end the Chdted Stetee Sigael Cerpei Cmitrect Ns, W2I24 <hm* 1190, 
doted April 10, 1942, File !fo, 12453-mia-42, satss parUeai and 
Halted Statee Veny Coatraet MX»»7390, Mayy Letter of Intent dated 
June 10, 1942, te Se^elin Cryptograph Coc^peny, 

3* The original ecHitraet tor which the attached contract is 
substituted aaa rppxtmd by :%j<xr General Omraon 01nste-r>id for the 
Qttlted States Sl^ial Corps, end approved by Bonorable fiebert P* 
ihttereon. Under Jooretiu'y of lar. 

4* The etteidied oontraot, althout inoreealn^ the egipregate 
ecmeiderstlon of the three contracts referr*»d to in peragra|di 2, 
above, provides for the aoqulelti<») by the United States of all 
iteoa ths delivexy of aliich is parovidsd for in the previous oontzmete, 
(the ebligetloa for shich Is aeetaMid by the L, C« Shith Oorooe T y pe - 
oriters, Ihe«, In subetitution for MageXin Crypt^^ph Company) and 
In eddltlont 

^ The tiUe to Uhited Statee Intent So, 20896Q3 under 
vldah OsBiurter H-209 is nenafaeturedf 

1^ A royalty freu wapoaosluslvo UeenM tor the tom of 
liM |0(fwt mdor Oiitod 3tetea Patent Ha, 2247170 osvwring a Iwyhe e rd 
dsyidogyi^hid mohlne* This patent la fs/anomoA by ttm patent 
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r«f«rr«d to in obofo, mad ftijolta Ckgrptogn^ Cm* 

poBj la rataittlBig a Xloaaao mOiur aal4 tha llaitad iMrp eaa 

of tmnufacturing this leeThosrd dories* 

ll* Title to all tooloy dlsst iigs^ sad fixiarsa vaqalrsd 
for the Bosufaetura of CorrsK'ter other thaa slaadavd mmimim 

tool equipnent* 

5* It is reooaaeadod that the eootraet sohaittad hoorssith ha 
approrad* 



For t}ie Chief signal Cfftoert 



Goaarad £, Snam, 
Colonel, oigcal Coarps* 



14 Incla - 

Incl 1 • Cy contract dated 9*26-42 
lad 2 - Cjr i4iRufacturer*a Sohadule 
Ind 3 - adiidt 
lacl 4 - * “B" 

lad 5 - " "C« 

Incl 6 - « •’U'* 

Incl 7 - « 

Incl 6 - " "i? •* 

Incl 9 - ichedula I 

Incl 10- List of !&tciilne Tools 

Ind 11- List of slanufaeturerB I^wlngs 

Incl 12 - Apoondix '•A* 

Incl 13 - • "d" 

lad 14- “ 'C* 
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COVENANT NOT TO SUE ........ 

. • ■» 4 > 




TfflEREAS I, BORIS CAESAR 7/ILHEIJJ HAGET.IN . of Greenwich, 

• *.* •- . , : 
I *. 

Connecticut, on 26 September 1942, entered into an agreement with ■ l.iJ ■ 

^ '.r' ■■ ' 

the United States of America, and others, involving the sale and . '-J 

transfer of my United States Patent No. 2,089,603 to' the' United . . . ■..^■'4 

' • .1.'. ,. .-.I, ■■■■.- .'■f'. ■ 

States, together with other rights, equipment, etc., for the manu-' ■ 

•• .*.1;^!'. .^'S. *, Vw* 

facture of a cryptographic device identified as the M-209; and ' 

• 

WHEREAS in the H-209 as made, there were, or' were to 'be ' . ::3 



H- ■ 



embodied, certain details, specifically Identified as "positive . , ..v—is 
detent", upon which I may procure' one or more improvement patents,' 

.- - si ...i. a- jr":..; j ^ ijj.'j!*''’' 3 

to which no reference was made in said agreement; 

NOW, THEnbiFuttE, for the consideration already received J 

and Intended to be complete, and with the intent to be legibly ' 
bound hereby, • ■ 

.. . . . . _ ^ - ,,/• 

I here ‘by set forth and record ray then and preset intent ^ 

that any inventions otherwise embodied in the M--209 beyond the 

patents and application recited in the said agreement were to be 

also licensed to the United States for use in said,K-209 devices; .! . 

And, to that end, I hereby promise and agree not .to^ J ^ 

assert any claim directlv or indirectly, nor sue nor cause or permit ^ j 

an.v suit to be brought against the United States, based upon the ^ irf 
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use of any invention, in the M-209 device, upon which I may 
procure patent coverage subseqvient to the main agreement of 
26 September 1942 with the United States relative to the M-209 
device ♦ 

Bpris CaestLT Wilhelm Hagelin 

State of Connecticut ) 

) ss: 

County of Fairfield ) 



Before me, a notary public in and for the county of 
Fairfield in the State of Connecticut, on 

day of September, 1943,, came Boris Caesar Wilhelm Hagelin, and 
known to me to be the individual referred to above, and he 
acknowledged to me that he had executed the above covenant not 
to sue of his own free will for the purpose therein set forth. 




L. S. 
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tU Wim 

X DoMld K« 1« Tbt f oUUNiiag !■ wlttni pa t tmt ^ %• 

JAplAaoe^, oonf^nmMM vith jnrarMlf aiiA CaplalM Itumpp 
LftgPLi Br«aah and as a w,tpFat i n t to R & « SImH dlfoitod to 
you bgr at on August 26» 1943« 

2* Tho propoood oonteMt «IIl mowtiHTy 
doviato ftrora otazdord and i^fvovtd OMrtrM% 
proTlaiono, and undor P & C Dtsoottto Ho* flL 
loouad b 7 tha Soorotaxy of ttap DoonAMor I9I1* 
thotOd bo aubaittod to tho Sooroftarjr of lor fw 
apsrovol. An addod rooooa la that tho l«f^ 
Dopartaant io also iatoraotod In tha aottav* 

3* lha foUoalng olauoto aro aMdotatgr 
undor rroouraaont jpMUlatlono ao rofflood flO]^ 
X9i4i^ and anot^ i fe ’i if o r o, bo la o wta d l» 
tha oontraott 

V 

aiuifli ft»gMii,igjau 

Offioiolo not to Banoflt 322 

OoroBOat acaiaot CoBt&ofmt Fooo 323 

SiaFixtoo 326 

4« Tharo aro othar Mandatory oTanoot io 
P r. 3 of whlOh Pnra^fli 325* 
tion ,la an aanMap1o» Tha dJEOftaowa of tno ooo» 
tarooty aho ia foaiilav alth tho baakgroaod and 
aurrouading olronaatanoaoi aill bavo to dooldo 
raapaoUng tho advlaabllity of losartlog thooo 
elAuoaOf kooping ia oiori tholr apflioahlllV 
and tba poaalbla offwit la tha Omaaml AoooaBit- 
lag Offioa if any of thon aro l^ft ovt to aioila* 
tlon of a opaoifia oandata oeatalnod ia a 
tioB or atatata. Ha abotOd rofloo Artiilo TX 
of P H 3 in ooolng to a ooi w luol fl a ao to aSmt 
partiauXar provialoBa ba laaXadad* Ooo 

of tha prebXaaai ndLatoo to ronagotlatloo jaanna- 
oat to Sootion 403 of tho Sixth awpplanTtBT 
KatlOBoX DofOaM Appropriatlfla Aott X942, Zt 
la 07 tndorotaadiag thit a ooofaranoa alth a 
raproomtatlao of Hoad(|!iourtaroy Sorrloao of 
haa boon arrangod roopoeting thdlo aad 
Boao of othor aattoro* 
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1 

(OrnAH) 









u« e«L, 

rUMilll E« I. It 1« «tw% «M 

UjvAaOTM, « i Jt«rltV| mrti 

Tajiit UnMMU VvAoiL, W Aamli^trt vllte • ••if- of Usm 

^amAmUm r«uM W itw •Lnm Irrr- 

la |T«tfT«yfc > abava, usd tte 
vl«i KaaAfwrWa. j.i j nr l i M of Sapflji^ao ah«i 
tlM7 cvaiiabla irhao tha oorlrael la 

yrMMaai ibr tp f r a ra l tf ta* laa n t wj •f Var* 

6. yr aima% %• pMra^aiii 2 htmt. Mm 
oofrlMtt i h aa l d •oataia Mm f»Uaalnf «ral«l*«i 



ARTZeU 

ifaaU^ 
apfiafal of ^ 




£L 



•f ■», <r 

BDt b» Mjabb!« aarttl m * 




(b) AMtpi for tha artglaal 
la< of tbia aad «Ma|4 aa 

•t«b«d iMrada^ Mm ban 

Offloar* aa oaad h r ai a 
1ao3qi» hla dnljr appadjibail 




maM—ag ar hla authorlaad rapr^ 
•aabatlat. 



7. Tfaaia kaa bavn •oa* diaatwalaa •« W 

tfa» pro^rlalM ot %im 9aaMtrm%» Mm% vlll b* 
■»>iw^>d tf L«C,telth ft Oareaa Tjynltara» 
laa«f «allla( far aanai^iotcaa aad daltvaxT ojT 
ftba anp(ilij*a atar Wln^ Kua2fa«atar«l aad 
ftali-fwad bf HaMlla OrryMtfmA Goanov* Tb« 
•OTrapriaft* ortlola c4* Mm 2rai\ of inabnawal 




• ■ 



1 

(Coat'd) 



r 
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Eaetlia CvjrpiPgiapii OoqNog’ 
(Cost'd) 



LU Ool. 

Donald X. 

Lo^^&l lipoJiab 



h«ro boiiiK oon«id«rad» idieuld bo r o ots od m o« 
to diotiaotl/ provido that fold o o at ossf mad 
all ouboontroeto thorruodar to bo oo oxooutod 
UCaSalth Ic Corom iyponrlt«r»| Iao*t oil! 
contain all arpligoblo oontarost tTonno 
qntrod to bo l a oearoc a tod thoqpola bgr fodoial 

lava, Ssooatlvo ordoro, aad Agngr .-j.. ^ 

0# Amh 

na|or«di<« c« 

9-«ua 
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L I C E y s s 

Thia a®p®6iOoat s&de this twentieth d ay o f March . 1943» 

botween Boris Csdaar Wllheln Hagelln of Croenvlchy In the county of Fairfield 
in the Btate of Connecticut, a subject of the King of Sweden, party of the 
first part, and the United States of Meriea, party of the second part, 

IfITSESSETHs 

That, IQISIEAS, an application for United States letters patent for a 
Teletype Ciphering device Serial No. 286,286 filed hy Boris Caesar Wilhelm 
Hagelin, and 

WHEREAS the said Boris Caesar Rilhslm Hagelin la the owner of the entire 
right and title to said application^ and 

WHEREAS the said i^llcation has been held secret under an order of 
secrecy dated February 22, 1943* and 

WHEREAS the United States la desirous of obtaining certain legal rights 
thereunder j 

How, THEREFORE, in consideration of the aurrounding circumstances the 
parties have agreed as follows} 

The said Boris Caesar Wllbeloi Hagelin hereby grants a royalty-free non- 
exclusive lleonaa to the party of the second part to manufacture, use and sell 
the machine disclosed in the said application for United States letters patent 
This license shall be in effect during hostilities with any eoimtry with 
which the United States is now at war and for six laontha thereafter, but it 
shall cover the completion of all contracts executed before tlie teminatlon of 
hoatilitles. 

The said Boris Caocar Ullhelm Hagelin hereby waives any claim which he 
may have arising from the holding of the said application secret in the United 
States Patent (^fice. 
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(SmX) 



SubMf1j3*d and aaorn to baf on aa tMa 

. 1943. 



(Saal) 






FoUi 



(Saa) 



Oontraetlnc Qffiaar 



- 2 - 




fiflsi 



ff . -i ■-V: V 
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«iwiflr 
tor im 



fcptralMr U, 1942 



•Wt» Bovis im*iiB« 

. 69 OMTfield Driir«, 

. OrMBviehf ConiMetlecit. 



ItfmiiM la nda to your lottara of July 30, 1942 fod. 
inguat 12, 1942, raquaating a ruling and oloalag agreaBant under 
the px*orlalona of aeetion 3760 of toe Litomal laranna Code to 
the affeet that the propoaed tranafer of a Thilted Stataa patent, 
after you ahall have heeoaM a realdent of the United Statea, will 
oonetltute a aala of a capital aaiet under the provlalona of 
aoetloD 117 of tte Sitemal Revwme Code. 

Tea atate that you are a realdent of StoekholB, Sweden, and 
you are In the United Statea aa a te^wraiy vlaltor. Ton are the 
owner of two iaartean patent a, one of which la dealgnated aa 
U. S. Tatent Vo. 2069603* Ton ftvther atate that on Peee nbe r 15> 
1936 , yon executed exnlaalve Ucenae to Hr. Janea Klyke Paulding, 
the aiiiitgiTBaint evldenclBg aueh lleenae being recorded In the 
U. S. fattot Offlee on Be e eoher 23» 1941» Hr. Paulding haa aa- 
idgned thla Ucenae, with your oonaent, to Bhgelln Cryptograph 
Coinany, a partnerriilp of which Hr. Paulding and Hr. Stuart 
BadMn are aole partoera. Under the Ucenae agreenent yon are. 
entitled to reyaltloa on the aale of angr nachinea naanfketured 
and the partnerahlp haa entered into eoiitraetB with the United 
Statea Inqr and Hairy for the aale of nachinea naamfhetured under 
your pateata. Theae nachinea are being nanufaetured for the 
partnerahlp ky L. C£ Snlth and Corona Ijrpewrltera, £ao* 

It la dlaoloaed that you cane to thla country ao aa to be 
available to give advloe In the event that any dlfficoltlea ware 
enco u ntered In the nannfaeture of the devloea porauant to your 
patent and that you have received *no oompenaatlon whataoever in 
tihla cMuiaetlon*, yomr "only eonneetlon with the naimfaetnre of 
the dovleea and thla aale to the U. S. Aray and the U. S. Havy 
being to receive reymltlea m and when nachinea are aold.* . 
Hegotlatlona are now under way for the aale by yon of U. S. 

Patent Ho. 2089603 and ty the partnerahlp of Ita Ucenae there- 
wader to the U. S. Any. and the U. S. Vavy which have e^qpreaaed 
a deelre to porchaae the patent. It appeara that the propoaed 
purchase price to be paid will be apprmdnately the anonnt which 
you are now entitled to receive as royaltlea on nachinea under 
oentraet. Tharefore, the Any and Havy will be reUaved of 
oiUlgatlons to pay royaltlea on the nachinea acquired. 



L 

Kr. Borla Bkgellii. 
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Prior to entering into any sale eontreet, howerery you vieh 
to enter into a nloalng agreement with respect to your Federal 
tax liability cn the basia that any gain d^ire d from the sale o f 
the patents elll be considered "capital gain* to you, if you are 
at the time of the sale a resident of the United Statea , lou hare 
pointed out thet under the terns of a eonvention with the Swedish 
Govemr.ent you, as a nonreglflert alien, ironld not be subject to 
U nited St:.tos incerc tu ::. 

Based solely cn tV:c facte srd circumstances set forth in 
your letters of July 30, 194? and August 12, 1942, this office * 
will rc cormend t’’e arproral of closing agreements on the follow- 
ins baris! 



The proposed transfer by you during the year 1942 
of U. S. Patent No. 2089603 to the United States Govern- 
ment, after you shall have become a resident of the United 
Staten, -rrlll constitute a sale or exchange of a "capital 
asset” within the meaning of section 117 of the Internal 
Revenue Cede and the gain derived from such transaction' 
shall constitute capital gain subject to Fedesral Income 
tax. 

The closing agreement form has been prepared in duplicate and 
is enclosed. In pursuance of the Bureau's policy with respect to 
such agreements, it contains a stipulation to the effect that any 
mibseqvient change or modification of applicable statutes will 
render the agreement ineffective to the extent that It is dependant 
on such statutes. 

It is necessary that both copies of the agreement be dated 
and signed, as indicated. 

The closing agreement, executed in duplicate, should be re- 
turned to this office, for the attention of XfilFiSotniU 

After the agreement la signed by the Cosndsslonar of Zatamal 
Revenue and approved by the Secretary of the.Treasuxyt the Under 
Secretary, or an Assistant Secretaxy, the duplicate copies mill be 
forwarded to you for retention. 



Respectfblly, 

Quy T. Belvering (signed) 
Comnissionor. 



Enolosurei 

Closing agreement in duplicate 
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FORM 906 ' 

TEEASUm HEPAKTITIIT 
Internal Revenue Service 



IT:EU‘:Se 

EBR 



CLOSING AGT.-n:VEV7 AS TO FINAL DETERMTRATION 
C0VLR7KG SPECIFIC MATTERS 



.i . . * ■ \ 

■*' *• •' s •■1 ^ » 



-li 

t 

•• 

■'■-h 
' ■ 0 



THIS AGREErTTJT, marie in duplicate iinder and, in pursuance' oT 
section 3760 of the Internal Revenue Code, "by and heinreen the ^ 
taxpayer, I'r. Boris Eagelin^ 69 Dearfleld Drive, Greenwich',' ' ' ; 

Connecticut, and the Cornnissloner of Intemal Revenue, 

• • •■ . •••• ■■ ■'■■••.T ■■ '• 

iTHTREAS, it has been determined that (under the circumstances 
stated in the Conn:issioner*,s letter ^to said taxpayer dated Sejrl?- " ' 

ember U, 1942, a copy of which is attached .hereto and made a/par^ 

hereof, and which is based on infonnatiqn ephteined in taxpayer's «* - • 
letters dated July 30, 1942, end August 12, 19-^, requesting a 
ruling and closing s^eement, under' the provisions of 'sectlan ~^60 
of the Trtcrnsl Revenue Cede, and in' the absence' of gther 
facts); ' * 






.■■1 

i 






■iM 



r - sW '-. 



■" ■: ■■ v'-4 

.-rf V- . - 

■ . J- 



The transfer by said taxpayer during the year 19^ and after 
he shall have become a resident of the, tTnit^..3t^^^ 

Patent T7o. 2089603 to the.TInited States. Gc^i|nmen^ . 

tute *the sale or exchange of a capital asset*, within"^ tho^icemJ^g 
of section 117 of the Intern^ Revenue Code, and _the ^lit'deriimsli ..'’*^ " ■ 

fTOm such transaction will constitute capital ^iln aubfert v 

Federal Income taxes'. 

. _ . . ; ■ ' ■■ 

payer 



.-rt 

M 

1 




now, THIS AGffiEllEirr WHTBESSETH, that arid ta jqMyer . and gj^d> 
Commissioner of Internal Revenue hereby' mutukliy a^ee that, ’un5^ 

the 



tion set forth above shall 'be final . anil cpnclustye , If thli^ a^ea^ 7^ ^ : " Vj 

ment is approved "by the Secretary of the Treasury, the Dnder ^ /.7vy,' j 

Secretary, or an Assistant Secretary, within three months' fro m ’ " *^7' 

-V 

-r 

A 

• ' 'j . 



- .-Tf j-.-. «' 

. - *. .7 . 

■ - 

- \ • r ••.* • •"• - h ; ,;•> 

^ -Ai'. • 
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'.'lo date it is sl^ed Ir/ the taxpayer^ provided that any subsequent 
■*'i »infc;e or irodificatlon of the applicable statutes will render this 
3freer.ent ineffectivt- to t):c extent that it is dependent upon such 
stntutes. 

-ViriJESS 7i!?ERE0F, the above parties have subscribed their 
•i«rofi to thprr» resents In d’;rlic£tr, 

J5.^ied this dav of , 19 • 





i'axpaver . 


* 


Z ! ..... 




^ J-*.tcJ 





Co'-:’! lai-.jner of Internal Revon-jp 
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I5^l(:h3h 

oVj-.* 



095-Hagelln 



C> 






. V. :i ^ .-«p / LfcU''*-’ 'V 'T"‘- r- 'Vi- ' r •'•■** ;V'-- 'li* 

, ■ 11, I943t» .-vv 



■ -■■■’ .*•.’» ■ Vv. •*■ .■•^> -»•■/• ..4 • 



l.“KORi.KD!I!J rORl 
Attentiont 
Eul)jecti 



Price Kpnego'tlfc.tion Board, ASF. 

Hr. Haurlce Hlr»cb, Eoo» 3S~626> Panta^gob. 

' • » •• . . -Ji -t > 

ContTMt Ko,l5^l24~sc*^396 with L. 6* Saitii 
Corona ^rp«nHLi«r8, Inc,, ’ioid 
Cryptograph Conpauyr, ■• ■ A 



' 'r.^i 



•: -f', 






■ ^ ■ .- ■ • ■' • 

• r. , ■ i- ■ . .V.’ 



te 

' » ' t ’• . 



1. It Iff Tmdemtood that the Price AdJoatBant Board, ASF, i C 

considering the question ahatbar, or not Cpn^jrart Jrp.Wi^4r*®T^^6 - 

with L. C, Ssdth Corona l^cirrltero, Inc,,' tKa^.i^^lj^g^Qn-';’’^ 
tracts phould he renegotiated, end dasirei %^‘lieRorajfill . 

Signal Corps setting forth the 'i^anmt faci^ ' ' 

2. The ahora contract * pigned the pextiaf 

1942, and ■ approval hy the SaeratfUT’ F^.._'FijxaX paysiax^ ^ .';>V 

were aada ehout the 20th of tictohar, 1942.’ ■ ' 

3. tha hhora contract ^rtuit. wlto Ifr, J,_fib^a,Fa^ an^' 
l^r. Stuart Hedden, co-partaara in the !i^alin CiTptagrap 
speaking for thonselTea and Borie Haga!!^, tha invantpr of 'tta , ' 

H-209, cryptograph derice, to replace and subatltata for e<»iw 
Vf 2124-80-230, dated Kovenhar 27, 1941^ Fiia’Fo,' ^499-Fhila-Jpi W ' 

Bos. BA F 2I24-8C-428; F i^fac-1190, dated Apr^ Ip, ‘1942, File, V'- 
So, 12453**^’hila-42 and 'Favy Letter of Intent Fo,.i,lCX&“7390 dated 
ID, 1942. Hr, Jtagelln waft not . a party to the ccntracta pf Fovealj^^'" ‘ 

1941» and April, 1942, or the Kavy Letter of Ihtesat. ' 

4^ T)ie proposal Inyolred the auhstitutfon of t>» L. C. S^th 
Corona Typewriters, Inc,, for the Hagalin Cr^tograph Ccipariy^aB 
prir.e contractor to furnish the sarne nu»ber of aqnipsents for the 
sar.e consideration called for 'by the original contracts. Eagelin 
Cryptograph Conpany, 4tlth the consent of and joined ^hy Kr. Bhgelln, 
was prep c red to transfer to the GoTemnent the entire right, title , 
end interest in Patent ho, 2,039,603 covering K-209, and a n6n-«x-’ 
elusive license under 0* S, Patent Ko. 2,247,170 covering the adapta- 
tion cf the H-209 to a typewriter keyboard. The proposal was irade 
contingent upon a closing agreonent with the Cdmaltisioner of Internal 



/ 
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R€v*na« that th« diaposal of the ratente b« deterEined to be a capital 
Cain, and vlth the underatandln^ thnt as all the facts Trere before the 
Gcrwemtient rcprcnentatlYas any agreeTsent reached w.ruld finally diepceo 1 

of the matter* (See cltuse VIII of contract)* 

5* It was rapiraBeiited by the proposers that under the terns cf an 
existing and relerant conrentlcn rlth the Swedish Goremrent, l^r. 

Ha^elin would cot be taxable in the Onited States on any incocc payable 

to hi* by rirtue of the above contracts. l?r. IJagelin agreed to subject 

hicself to a tax llabllti^ of noae 1 700^000, 00 by becoialng a resident 

of the United Etataa should the proposed agrecnent be accepted, (fee 

letter of Septenber 11^ 1912, to Boris Tiagelin, signed by tha Comnls- 

•loner of Internal Revenue*} » 

6. The CoverttBtent rer>reaentetiwes taking part in the arranger.ent 
were of the opinlcm that Er. Pagelln was'not subject to renegotiation, 

e. In Sep^’sber l942t I^eacae Ifr. Kagelin was not a party to 
the eupplj ooirtracts ll*t^ above. It was not believed that he 
could properly be claealift^ aw'a'^irilibcontjractor alnoe ha had not 
agreed, *to perfor*’ any pari of" tSe’woadt, or to vate, or fUmiah 
any article^ aitterdal^ part, aseenbly^ xachihery^ equipinent or 
other personal prOTerty, required 'fer the perforiAnee of another 
' i . '*ar contraet aniocontract,* Rariyppepli 1201,1 (2^ Procurenent 

^ SegtOatlooe,;' ^ 1 

" , b* kt/ttw.’jnreaeBt tlt*t Fewr the seae' reason^aM alao 'because ■■■' '. ' , 
'of the foliowifct pruHsiojui, '•^e Chief of e Bu]^ly Service cay ' 

■:e3|j(iBpt frail. Of 'profv^^ of Section 40^^ as 

ii iis wrt^ ed, tb'theiRav eras ent.a ■llceaae , 

- ; ' a jpa'i'ent' or 'a^piteni' appli^iioa or ' traaeferrlng a ’patent' of ' ' 

- V -..pttettt’ appil«tl<»''W the Cafexni«i*t^ ' . ^ 

.•,,v i^j>*yable under the jBcatraUt fe I 

, pi^od ie f a" ' njedurii determine^e. at 'the tine '-4 

■'of tbe exeimtifm of the eontragt ■■■■ •■■■' ' ■ - - •- '■** , 'Rafagraph 1204*6 '1 

RscctMTirent Hegula^ - 

'■ - '/.V* ' 

■■v'u . . ■ • ^ ' ,* ■ ' y - V* • . ’ • •• ■ 

7* the ’pefiicsipatloa of ^the. 

'partwnrehip, we’e i(Vjf e r<i M « falr^ _ 

traei price and wince Jthl* percentage yepore tf sfeted the eole return to . 

th# pariners for years' of Joint effort and "erpetiditures* . * 

C, The patents afa ''ot eubstantiel value to the Gorernisent* 

■ ■ ■■■ ■■ 'V V, - ’ ■ , 

n* The patent# cerwr e^^tiipEent ueefi and cn bjr the irisy ^ 

V and STavy* Jif^r a search e^wuidnatton it was found th^ ade* i 

ciuately cover the epparatua £-209 aiul were vaHd inrar a&r 'cotoblna* ^ 

tlon' of'“all aftYoTmd*' 



'\v 



cryptograph tki*^ 
and x^sooahle, balhr of the con- 
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b. There iras Indication of fut’-ire '-.'rocurercent* About 7,500 

ttdditlonf.l unite hfeT* been eubsequently- added to the jTOgreai* ■ 

T'ore Tisy be cox*e required* 

c. The proposed licenses ccrered a pensanent large keyboard 

rachlne non used hy the aet, 'X ^ 0 * 5 *^ ‘ 

d« l*r. Kagelln had **repreaantod that hla erypto^Traph jaachlne 
rapresenta *pppo 7 l»ately fifteen years of his contlimous in- 
rentlTe effort and bolieTres, but does not represent, thet this ' 
work has Involved a total eost of developnent of crer t^ 5 O 0 ,C 0 O, 00 "« 

Sec aeventh paragreph of page 1 of Agree»oftt of April 3 , 1941 , 
between Paulding ehd JIagelis ms ehown in’red (Exhibit D.) It 
was on the baela of thie repree^otatibn ihet a jpxex^teed exta of 
fl, 000 , 000.00 to Hagelia was inclnded hy Hr, Faald.j ng in ybrtlele ^ 

2 of Exhibit D of the obntrect ot Smp%m-heT 1942 , “ * ' ; , ’ ■ 

9 , Kr, Itagelin, Ifr. Hi^cn end Iv* Finding, 1 b reliance on the 
agreement made with the Cowernnant, lum chezigl^ their position,’ 

‘ y V ^ '• “•,■'*1. 'yj * ■ *' " 

a. The. proposed egr««ient waa.'prasentei aa eettleneni , 

of all qnestion.is betwa*n t^ partlaa, " jbe ..par iB e j^ ' . ei t^-t _ ' V ; 
othenrtse it wuuld iwt 'be. ojffBrajSi.,^l^ia'jiras'ti^eratt^/^^^ 
one concertied, and agreed to at ^a'tlais!,’ 



b, .Upon the acbeptanc* G c e er iifa ^ reptis ^ ^ 

sentatives, SJr, Eegelin 'AB ott the V'yV^ 

Railed letters to tli« Goy CTiia efttid/snt^ d^laxiBc 

bis intention to be daei«Kl a reeident And L-" : 

seif .to tax liability , to, the t«itfii ita^ia,.' ■ ”v- 

— • f .«* , “A '► ,•*• t'V'' ■ 4k 1 -r '• '-W i • / •■ j - \ .V ^ 4 ” - " •'- 1.- ' '• 'kA ^ • ■■ a 

... : / i 1 ^ .:i '-/t ■ ".‘jye -t Jf 

10, The fallowing factors ware dcteliiderad,^ th* Bcc^tance-’of ilta' , 
egreo^ent. .. . •; ■ 

a. Tha Oorextiaent ‘epttid Ibe, lowing Its right to radnei roj^tles , . ' ■!*; 
to Hagellr curtailaie^ fif pnri><^'eiien%m‘ 

. . f-:- ^ V"''. :r,~ 

b. The agreement prpposii a jaysedat airf final deieminatloix of - . ' * 

■ the rlghta of the psrtlea, ••’ ' 



praeantly 



.pwr* 



chase prlea and no decreaie of ^ittillty or ^bantity of apparatui 'or'^;7 ";i^■v^ ■' 
devices to be recBired,*'- ’ •_- -jv,'."'; : " ,'.'i .'.. p ‘.'M- ^'. 

e. The Cowernaent would racelwe ’f>700^006,00 Im .' .* ( "'e 

would not otherwise radetra, ’ ’ 

. . . . - • • . » . . . .f ..^ t •, •»« •r-\ I, .^ , ' , i m. 

• ~ • - * . , • ^ , . • __ * V -■ .. .. e ■ , , ^ . t •.■ ".. I ' 't . , ■ 



.: ■ . -f. 



''I;,'/ ^ 



• LaSCL hiviRinM 
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f« t>r, Kftgelin tuide of for b«cc&its« he ctherviBe would b« 

aubjee-i to w wibb'higher tajc in Swe4«u* Ur* I'aulding end 
Br. Hedden joined beeaiM it definitely deieraiced their ahtre at 
a apedflc figure and ellElnftted aerloua rlalra and contingent 
llabilitief to whleh thtiy were aubject. 

11. It is the of the Legal Dlrectqar, Office of the Chief 

Sigeel Officer, that renegotietlon la not cpproprlete In this case. 

For the Chief .Signal Of ficeri 




Colbiwl, Slghpl Corpa, 
Lagal PIrector. 




Ponald F. Lipplncott* ' ; 

Lieut. Colonel, Signal Corpa^ 
Cottnael, Office of legal Director. 




Mchard C, Fluaer, .■,■- ■ 

Lieut, Colonel, Signal Go^Tpa, 
Cemneel, Office of Legal Dlreetcfr, 





Deleon Moore, '"•v.' 

15a Jor, Signal Corps, ■ >' 

Attorney, Offlco of Legal Director, 



2 Incla, ;• 

1- Cy Itr fm Con, Int, tier,. Sept. 11, 

2- Photoatat cy AgreoBent, Exhibit D 
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